





A.DISTRIBUTION OF SHARES BY SHAREHOLDERS CATEGORY

Sr. |Shareholders Category No. of Shares Held  Voting Strength %
No. Shareholders

1. Promoters 1 41,141,291 47.69

2. Directors and their relatives 3 9,258 0.01

3. Bodies Corporate (Domestic) 931 22,585,134 26.18

4. Banks/ Financial 5 1,846,439 2.14

Institutions / Insurance
Companies /Central/State Govt.
Financial Institution

5. Mutual Funds 8 1,709,218 1.98
6. Foreign Institutional Investors / FFI 14 6,857,044 7.95
7 Non Resident Individuals (NRIs) 214 212,067 0.25
8. Foreign Individuals 4 1,355,250 1.57
9. Resident Individuals 26105 10,249,153 11.89
10. In Transit 156 293,965 0.34
11. Trust 6 5,000 0.00
12. Employees 1 2,500 0.00

Total 27,448 86,266,319 100

DISTRIBUTION OF SHARE HOLDING AS ON 31 MARCH 2009
B. DISTRIBUTION OF SHARES ACCORDING TO SIZE OF HOLDING

Sr. |No. of Shares No. of % of Total Total Shares Amount (Rs.)
About Us No. Shareholders| Shareholders
1. Upto-500 24823 90.43 2853765 5,707,530
The CORE Edge 2. 501-1000 1349 4.91 1101924 2,203,848
3. 1001-2000 534 1.95 809202 1,618,404
4. 2001-3000 214 0.78 557224 1,114,448
5. 3001-4000 99 0.36 356112 712,224
o andalone 6. 4001-5000 87 0.32 411515 823,030
7 5001-10000 148 0.54 1091313 2,182,626
Consolidated 8. 10001-20000 87 0.32 1221391 2,442,782
Financial Statements 9. 20001-50000 45 0.16 1419330 2,838,660
10. 50001-above 62 0.23 76444543 152,889,086
Total 27448 100 86266319 172,532,638

Details of Foreign Currency Convertible Bonds (FCCBs) and Warrants

Details of ADR/GDR, Outstanding Warrants or any Convertible instruments, conversion date and likely impact
on equity

Issue of Warrants on preferential basis

The Company had issued and allotted 10,000,000 warrants to Wisdom Global Enterprises Ltd., the Promoter
Company on 24 November 2007 on preferential basis for an exercise price of Rs. 200 per warrant (including
premium of Rs. 198 per warrant). Against this 1,650,000 shares were allotted on exercise of equal number
of warrants on 5 September, 2008. As on 31 March 2009 - 8,350,000 warrants were outstanding.

On 13 March 2008 — 450,000 warrants were issued and allotted to TGS Investment & Trade Pvt. Ltd., equity
arm of AV Birla Group, at an exercise price of Rs. 305 per warrant (including a premium of Rs. 303 per
warrant). As on 31 March 2009 none of these warrants have been exercised.

Utilization of proceeds from warrants: Mainly for working capital purposes and purchase of assets.
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Foreign Currency Convertible Bonds:

The Company had issued USD 80,000,000 Foreign Currency Convertible Bonds (FCCBs) vide offering circular
dated 8 May 2007, the details of which are given below:

Brief terms of the FCCBs issued in 2007-08 are as under:
Issue Date : 8 May, 2007

Closing Date : 11 May 2007

Total Issue size : US$ 80.00 million

Face Value : US$ 100,000 each

Initial conversion price: Rs. 165.72/- per Ordinary Share

Pursuant to condition 6(c) (xxvii) of the said offering circular the initial conversion price of Rs. 165.72 per
equity share were reset at Rs. 82.86 per equity share. During the year 16,74,968 equity shares were allotted
against conversion of USD 6,800,000 FCCB's. As on 31 March 2009 — FCCB's worth USD 25,200,000 were
outstanding for conversion. As on the date of this report FCCB’s worth USD 11,500,000 are outstanding
for conversion.

Utilization of proceeds from FCCB’s: Proceeds from FCCB's were utilized for acquisition of overseas
companies and for investment in existing subsidiaries and a part for the development of Offshore Global
Delivery Centre at Mahape as mentioned in the Offering Circular.

Office Locations

Registered Office : Unit No.1-4, Building No.4,
Sector lll, Millennium Business Park,
Mahape, Navi Mumbai 400 710

Global Delivery Centre : Unit No.1-8, Building No.4,
Sector I, Millennium Business Park,
Mahape, Navi Mumbai 400 710

Corporate Office . Lotus Business Park, 10th Floor,
Dalia Industrial Estate, Off Andheri Link Road,
Andheri (W), Mumbai 400053

USA Branch . Three Ravinia Drive, Suite 1900, GA 300096
UK Branch : 37, Warren Street, London WIT 64D

On behalf of the Board of Directors
Sanjeev Mansotra

Chairman & Managing Director

Place: Mumbai
Dated: 5 August 2009
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CEO & CFO CERTIFICATION:

The CEO i.e the Managing Director and the Chief Accounts Officer (GM Accounts & Taxation) have provided
the certificate to the Board pursuant to sub-clause V of Clause 49 of the Listing Agreement.

Code of conduct and ethics for Directors and Senior Management Personnel

The Board of Directors at its meeting held on 22nd December, 2005, adopted the Code of Conduct for
Directors and senior management personnel. The code has been circulated to all members of the Board
and senior management personnel, who have confirmed compliance with the same for the year ended
31st March 2009.

Insider Trading Policy

In compliance with the provisions of the SEBI (Prohibition of Insider Trading) Regulation 1992, (as amended
from time to time) and to preserve the confidentiality of all unpublished price sensitive information as well
as to prevent the misuse of such information, the company has adopted an insider trading policy for the
Directors and specified employees of the Company, relating to dealing in the securities of the Company, that
provides for information from the employees.

The Board of Directors at their meeting held on 28 January 2009 adopted the revised Code of Conduct for
prevention of Insider Trading as amended by Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2008 vide its circular/notification dated 19 November 2008.

Compliance of the Insider Trading Policy is monitored by the Compliance Officer of the Company.
A declaration signed by the Chairman and Managing Director is given below:

I hereby confirm that:

The Company has obtained from all members of the Board and Senior Management personnel, affirmation
that they have complied with the Code of Conduct for Directors and Senior Management personnel for the
financial year 2008-09.

Sanjeev Mansotra

Chairman & Managing Director

CORE Projects & Technologies Ltd.
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AUDITORS’ REPORT

The Members,
Core Projects and Technologies Limited,

Mumbai.

We have audited the attached Balance Sheet of Core
Projects and Technologies Limited, as at 31 March 2009,
and also the Profit and Loss Account and the Cash Flow
Statement for the year ended on that date annexed
thereto. These financial statements are the responsibility
of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing
standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used
and significant estimates made by management, as well
as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for
our opinion.

Included in the attached financial statements are the
accounts of two overseas branches which have been
audited by the branch auditors. whose financial statements
reflect total assets of Rs. 1,152,623,284 as at 31 March
2009, total revenue of Rs. 1,863,923,807/-and cash flows
amounting to Rs. 7,991,448/- for the year ended.

1. As required by the Companies (Auditor's Report)
Order, 2003, (as amended by DCA Notification G.S.R.
766(E), dated 25 November 2004) issued by the
Central Government of India in terms of sub-section
(4A) of Section 227 of the Companies Act, 1956, we
enclose in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said Order.

2. Further to our comments in the Annexure referred to
above, we report that:

i. We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for the
purposes of our audit;

i. In our opinion, proper books of account as
required by law have been kept by the Company
so far as appears from our examination of such
books unless otherwise stated;

ii.  The Balance Sheet, Profit and Loss Account and
Cash Flow Statement dealt with by this report
are in agreement with the books of accounts;

iv.  In our opinion, the Balance Sheet, Profit and
Loss Account and Cash Flow Statement dealt
with by this report comply with the applicable
accounting standards referred to in sub-section
(3C) of Section 211 of the Companies Act,

1956 unless reported otherwise;

CORE Projects & Technologies Ltd.

v.  Accounting for Software Development
segment of the Company’s business involves
significant estimation and technical knowledge.
The software development income of the
Company, and related costs, are marked by
factors such as records of delivery, development
process and product documentation being in
electronic form. In the event, we have reviewed
the documentation as available and placed
reliance management representation in matters
involving, inter alia, revenue recognition and
matching.

vi.  On the basis of written representations received
from the directors as on 31 March 2009, and
taken on record by the Board of Directors,
we report that none of the directors was
disqualified as on 31 March 2009, from being
appointed as a director in terms of Clause (g) of
sub-section (1) of Section 274 of the Companies
Act, 1956;

vii.  Inouropinion and to the best of our information
and according to the explanations given to us,
the said accounts read together with the notes
thereon, given the information required by the
Companies Act, 1956, in the manner so required
and give a true and fair view in conformity with
the accounting principles generally accepted in
India:

(@) In the case of the Balance Sheet, of the
state of affairs of the Company as at 31
March 2009;

(b) In the case of Profit and Loss Account,
of the profit for the year ended on that
date; and

(0 In the case of Cash Flow Statement, of
the cash flows for the year ended on that
date.

For Asit Mehta &
Associates

For Chaturvedi & Shah

Chartered Accountants Chartered Accountants

Amit Chaturvedi
Partner
Membership No : 103141

Sanjay Rane
Partner
Membership No : 100374

Place : Mumbai
Date : 5 August 2009




CEeRE
Projects & Technologies Ltd.
ANNEXURE TO THE AUDITORS’ REPORT
of even date to the Members of
CORE PROJECTS AND TECHNOLOGIES LIMITED
() (@ The Company has maintained proper records (iv)  Inour opinion and according to the information
showing full particulars, including quantitative and explanations given to us, there exists an
details and situation of its fixed assets except internal control system for the purchase of fixed
for the assets at its overseas branches where the assets and sale of products and services. The
records are stated to be under compilation. software development income of the Company
(b) As explained to us, the fixed assets have and related costs, are marked by factors such
been physically verified by the management as records of delivery, development process
in accordance with a phased programmed of and product documentation being in electronic
verification, which in our opinion is reasonable, form. In the event, we have reviewed the
considering the size and nature of is business. documentation as available and placed reliance
No material discrepancies were noticed on such management representations in  matters
physical verification of assets. involving, inter alia, revenue recognition and
(@)  No substantial part of the fixed assets has been matching. However, we have not observed any
disposed off during the year. major weakness in the internal control system
(i) (@ The Company is a service company, during the course of our audt.
rendering software related services. (v)  (a) Basedon the audit procedures applied by us and
Apart from the consultancy services, the according to the information and explanations
Company’s  products also include traded given to us, we are of the opinion that the
About Us items and developed software product. transactions that need to be entered into a
The inventory of software work-in-progress, register in pursuance of Section 301 of the
The CORE Edge being intangible, has not been physically Companies Act, 1956 have been so entered.
verified by the management. So far as traded (b) In our opinion and according to the
Statutory Reports goods are concerned, we have been |nformed information and explanations given to us,
coandalone that the tlme—lla(_.; between purchase an.d.salle is the Transactions made in pursuance of
Einancial St e generally negligible, hgnce physical verification contracts and arrangements referred to in
has not been a necessity. :
(v) (@) above and exceeding the value of
Consolidated (b) ~ The inventories in respect of software product Rs. 5 lacs with any party during the year have
Financial Statements under development at the year-end, being been made at prices which are prima facie
intangible, has not been physically verified reasonable having regard to the prevailing
by us and thus we have relied on technical market prices, to the extent available for
estimates and management representations for comparable transactions, at the relevant time.
the same. In our opinion, since the Company is . )
embarking on a substantial exercise of building (Vi) The lCompany has not accepted any deposit from the
education content, the inventory records need public.
to be created in a more secure environment (vii) During the year, the Company had an internal audit
and the correlation of underlying documents to system commensurate with the size of the company
inventory records need to be strengthened. We and the nature of its business. Considering the
are informed that the company is already in the significant growth in its business, the internal audit
process of taking the necessary steps. system needs to be strengthened for the coming
(i) (@) According to the information and explanations years to have improved internal controls. We are
given to us, during the year, the Company has informed that the Company has initiated steps in
not granted any loans, secured or unsecured to this regard.
the companies, firms or other parties covered | (viij) According to the information and explanations given
in the register maintained under section 301 of to us, the requirement for maintenance of cost
the Act. records u/s 209 (1) (d) of the Companies Act, 1956 is
(b)  According to the information and explanations not applicable to the Company.
given to us, during the year, the Company has (ix) (a) Based on test-verification of records and
not taken any loans, secured or unsecured from information and explanations given to us,
the conjpanies,. firms or other partlies covered in The Company is generally regular in
thereglstermalrjtamed under section 301 of the depositing  with  appropriate  authorities
Act other than interest-free shot-term advance undisputed  amount  of  statutory  dues
of Rs. 10 lacs taken from a group company including Employee State Insurance,
where the year-end balance is Rs. 8.30 lacs. ) .
i ) } ) Provident Fund, Profession Tax, TDS, Sales
Avccordmg to the |nformat|on and explanations Tax, State Value Added Tax, Service Tax,
given to us, the rate of interest and other terms
and conditions of short-term advance taken by Custom Duty, except Works Contract Tax,
. } L FBT and Income Tax where delays were
the Company are not prima-facie prejudicial to )
the interests of the Company and is repayable noticed.
on demand.
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(xi)

(xii)

(xvi)

ANNEXURE TO THE AUDITORS’ REPORT (Contd.)

of even date to the Members of
CORE PROJECTS AND TECHNOLOGIES LIMITED

(b)  According to the information and explanations
given to us, no undisputed amounts, in respect
of the statutory dues referred above were
outstanding as at 31 March 2009 for a period
of more than six months from the date they
became payable, except wealth tax of Rs. 0.25
lacs.

(0 According to the information and explanations
given to us, there are no dues payable by the
Company, under the Investor Education and
Protection Fund and Excise Duty.

(d)  According to the information and explanations
given to us, there are no dues of Sales Tax, State
Value Added Tax, Income Tax and Service Tax,
which have not been deposited, on account of
any dispute.

The Company has no accumulated losses at the end

of the financial year. The Company has not incurred

cash losses during the financial year covered by our
audit or in the immediately preceding financial year.

Based on our audit procedures and information
and explanations given by the management, the
Company has not defaulted in repayment of dues to
any financial institution or bank.

Based on our examination of records and according
to the information and explanations given to us,
the Company has not granted loans and advances
on the basis of security by way of pledge of shares,
debentures and other investments.

The Company is not a chit/nidhi/mutual benefit fund/
society and therefore provisions of clause 4 (xiii) of
the Order are not applicable to the Company.

The Company is not dealing or trading in shares,
securities, debentures and other investments.

According to the information and explanations given
to us, the Company has given the guarantee of Rs.
12992.25 lacs for loans taken by its wholly owned
subsidiary, viz. Core Education and Consulting
Solution, Inc. from bank and/or financial institutions.
In our opinion and according to information and
explanations given to us, the terms and conditions,
though not formalised, are not prejudicial to the
interest of the company.

In our opinion and according to the information and
explanations given to us, the term loans were applied
by the Company for the purpose for which they were

CORE Projects & Technologies Ltd.

taken.

(xvii) According to the information and explanation given

to us and on overall examination of the balance
sheet of the Company, we report that, prima-facie
no funds raised on short-term basis have been used
for long-term investment.

(xviii)During the year, the Company has not made any

(xix)

(xx)

(xxi)

For Chaturvedi & Shah

Chartered Accountants

Amit Chaturvedi
Partner
Membership No:103141

preferential allotment to parties and companies
covered in the Register maintained under Section
301 of the Act. There has been allotment of shares
against warrants issued on preferential basis in the
earlier years.

The Company did not have any outstanding
debentures at the year-end.

The Company has not raised any money by public
issues during the year.

During the course of our examination of the
books and records of the Company, carried out in
accordance with the generally accepted auditing
practices in India, and according to the information
and explanations given to us, we have neither come
across any instance of material fraud on or by the
Company, noticed or reported during the year,
nor have we been informed of such case by the
management.

For Asit Mehta &
Associates
Chartered Accountants

Sanjay Rane
Partner
Membership No: 100374

Place : Mumbai
Date : 5 August 2009
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BALANCE SHEET

as at 31 March 2009

(Amount in Rs.)

As at As at
Schedules 31 March 2009 31 March 2008
SOURCES OF FUNDS
Shareholders' Funds
Share Capital 1 172,532,638 165,882,702
Equity Share Warrants (Refer Note No. 2.2 of Schedule 17) 180,725,000 213,725,000
Reserves and Surplus 2 4,384,648,563  3,053,429,673
Loan Funds
Secured Loans 3 771,779,531 369,384,543
Unsecured Loans 4 1,483,940,000 1,307,188,215
Deferred Tax Liability (Net) 21,156,445 12,011,695
TOTAL 7,014,782,177 5,121,621,828
APPLICATION OF FUNDS
Fixed Assets 5
Gross Block 516,939,428 430,494,784
About Us Less : Depreciation 68,225,911 38,518,635
The CORE Edge Net Block 448,713,517 391,976,149
Capital Work in Progress 923,356,404 509,464,114
Statutory Reports 1,372,069,921 901,440,263
Standalone
Financial Statements Investments 6 3,520,528,711 3,472,674,291
Consolidated Current Assets, Loans and Advances 7
Financial Statements Current Assets
Inventories 158,058,000 10,100,000
Sundry Debtors 1,757,117,202 713,916,294
Cash & Bank Balances 814,130,769 376,789,358
Loans and Advances 8 634,248,077 203,598,411
3,363,554,048  1,304,404,063
Less: Current Liabilities & Provisions 9
Current Liabilities 1,068,651,044 495,493,675
Provisions 172,930,718 61,825,635
1,241,581,762 557,319,310
Net Current Assets 2,121,972,286 747,084,753
Miscellaneous Expenditure (to the extent not written off or adjusted) 211,260 422,520
TOTAL 7,014,782,177 5,121,621,828
Significant Accounting Policies 16
Notes on Accounts 17

As per our report of even date For and on behalf of the Board

For Asit Mehta & Associates
Chartered Accountants

For Chaturvedi & Shah
Chartered Accountants

Sanjeev Mansotra
Managing Director

Naresh Sharma
Whole-time Director

Amit Chaturvedi
Partner
Membership No. 103141

Sanjay Rane
Partner
Membership No. 100374

Place : Mumbai Ganesh Umashankar

Date : 5 August 2009 Company Secretary

CORE Projects & Technologies Ltd.
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PROFIT & LOSS ACCOUNT

for the year ended 31 March 2009

(Amount in Rs.)

Schedule Year ended Year ended
31 March 2009 31 March 2008
INCOME
Income from Operations 10 3,466,334,992 1,999,724,437
Other Income 1M1 12,707,558 57,607,755
Variation in Inventory 12 147,958,000 (3,362,408)
TOTAL 3,627,000,550 2,053,969,784
EXPENDITURE
Purchases 300,000 425,455
Software Development Cost 13 2,199,296,318 1,146,773,668
Establishment & Other Expenses 14 357,177,324 359,382,928
Interest & Finance Charges 15 132,336,174 19,970,059
Depreciation 23,403,308 12,472,223
Share Issue Expenses Written off 211,260 211,260
TOTAL 2,712,724,383 1,539,235,593
Profit Before Tax 914,276,168 514,734,191
About Us Less : Provision for Taxes
The CORE Edge Current Year Tax 94,524,017 58,472,235
Deferred Tax 9,144,750 7,012,450
Statutory Reports Fringe Benefit Tax 1,770,000 3,425,000
Standalone Profit After Tax 808,837,401 445,824,506
Financial Statements Add : Balance Brought Forward from Previous Year 535,718,601 109,491,625
Consolidated Excess/(Short) Provision for Tax for earlier years (2,281,790) (190,083)
Financial Statements Amount Available for Appropriations 1,342,274,212 555,126,048
Appropriations
General Reserve 81,000,000 -
Proposed Dividend on Equity Shares 55,809,275 16,588,270
Tax on Dividend 9,484,786 2,819,177
Balance Carried to Balance Sheet 1,195,980,151 535,718,601
Basic Earning per Shares of face value of Rs. 2 each (In Rs.) 9.54 6.07
Diluted Earning per Shares of face value of Rs. 2 each (In Rs.) 7.63 4.96

(Refer Schedule No. 17 Note No. 2.10)
Significant Accounting Policies

Notes on Accounts

16
17

As per our report of even date For and on behalf of the Board

For Chaturvedi & Shah
Chartered Accountants

For Asit Mehta & Associates
Chartered Accountants

Sanjeev Mansotra
Managing Director

Amit Chaturvedi
Partner
Membership No. 103141

Naresh Sharma
Whole-time Director

Sanjay Rane
Partner
Membership No. 100374

Place : Mumbai
Date : 5 August 2009

Ganesh Umashankar

Company Secretary

CORE Projects & Technologies Ltd.
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SCHEDULES

forming part of the Balance Sheet ,
(Amount in Rs.)

As at As at
31 March 2009 31 March 2008

Schedule
SHARE CAPITAL 1
Authorised
150,000,000 Equity shares of Rs. 2 each 300,000,000 300,000,000
(150,000,000)
Issued, Subscribed & Paid Up
86,266,319 Equity of Rs. 2 each fully paid up 172,532,638 165,882,702
(82,941,351)
TOTAL 172,532,638 165,882,702

Notes :
a) Of the above Equity Shares
1. Face Value of Equity Share were sub-divided from Rs. 10 each to Rs. 2 per equity share in June, 2007.

2. 14,400,000 Equity Shares were issued as Bonus Shares in a ratio of 12:1 in June, 2005.
(14,400,000)

3. 36,700,000 Equity Shares were issued as Bonus Shares in a ratio of 2:1 in August, 2006.
(36,700,000)

About Us 4. 1,350,000 Equity Shares have been allotted to the promoter of subsidiariy against acquisition.
(1,350,000)
The CORE Edge , . . .
5. 22,141,319 Equity Shares have been allotted on conversion of Foreign Currency Convertible Bonds.
Statutory Reports (20,466,351)
6. 7,725,000 Equity Shares have been allotted against exercise of Warrants.
Standalone (6,075,000)

Financial Statements

O

)  Option on Unissued Share Capital
Consolidated 1. 4,500,000 Equity Shares are reserved for allotment of equity shares under Core Employee Stock Option
Financial Statements Scheme 2007.
2. Refer Note No. 2.2 & 2.3 of Schedule 17 for option vested on Share Capital, Warrants and Foreign Currency
Convertible Bonds.

(Amount in Rs.)
As at As at

Schedule 31 March 2009 31 March 2008

RESERVES AND SURPLUS 2
Capital Reserve 8,775,000 8,775,000
Securities Premium Account
As per Last Balance Sheet 2,510,244,741 678,053,032
Add : On conversion of FCCB/Warrant 600,925,762 1,973,511,659
Less : Expenses on conversion of FCCB/Warrant 943,642 141,319,950

3,110,226,861  2,510,244,741
General Reserve
Transferred from Profit & Loss Account 81,000,000 -

81,000,000 -

Profit and Loss Account 1,195,980,151 535,718,601
Foreign Currency Translation Reserve 11,333,448 1,308,669
TOTAL 4,384,648,563 3,053,429,673
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SCHEDULES

forming part of the Balance Sheet (Contd.) ,
(Amount in Rs.)

As at As at

Schedule 31 March 2009 31 March 2008
SECURED LOANS 3
1. Terms Loan
From Banks 217,500,000 147,500,000
2. Vehicle Loans
From Banks 11,594,311 7,222,763
3. Working Capital Loan
From Bank
Foreign Currency Loans 248,124,022 -
Rupee Loans 294,561,198 214,661,780
TOTAL 771,779,531 369,384,543
Notes :

1. Term Loans
- Rs. 117,500,000 secured by First charge of property at Lotus Neelkamal Business Park.
- Rs. 100,000,000 secured by Second charge of property at Lotus Neelkamal Business Park.

2. Vehicle Loan
About Us - Secured by hypothecation of respective vehicles.

3. Working Capital Loan
- Secured by hypothecation of present & future stocks of material, stock in process, finished goods, book
debts, outstanding monies, receivable & claims of the company.
- Secured by equitable mortgage on the immovable properties of the company situated at Millennium

Standalone Business Park, Navi Mumbai.
Financial Statements

The CORE Edge

Statutory Reports

(Amount in Rs.)

. _ Consolidated Schedule As at As at
Financial Statements 31 March 2009 31 March 2008
UNSECURED LOANS 4
1. Short Term
From Banks 200,000,000 -
From Directors - 1,535,100
From Others - (588,614)

2. Foreign Currency Convertible Bond (Refer Note No. 2.3
of Schedule 17)

TOTAL 1,483,940,000 1,307,188,215
Notes :

1. Short Term Loan from Banks is secured by personal guarantee of Director & Corporate & Promoter Company.

2. Each Zero Coupon FCCB of US$ 25.20 Million (P.Y. US$ 32 Million) outstanding as at the year end to be converted

into one equity share at Rs. 82.86 per Equity Shares (Reset from P.Y. Rs. 165.72) at a pre determine exchange rate of
Us$ 1 =40.82.

1,283,940,000  1,306,241,729
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CERE

Projects & Technologies Ltd.

SCHEDULES

forming part of the Balance Sheet (Contd.) (Amount in Rs.)

As at

As at
Schedule 31 March 2008

31 March 2009
INVESTMENTS 6
Non Trade
Long Term Investment
In Equity Shares of Wholly Owned Subsidiary Companies
Unquoted, Fully Paid up

1,000,000 Core Education & Consulting Solutions, Inc. (USA)
(CECS)
(1,000,000) of No Par Value fully paid up (1,000,000 Common
Stock of CECS has been pledged against loan facility
availed by CECS)

1,000,000 Core Education & Consulting Solutions (UK) Ltd.
(1,000,000) ©of GBP 1 each, fully paid up [Formerly Core Projects
& Technologies (UK) Ltd.]

729,290,963 729,290,963

80,910,392 80,910,392

About Us

The CORE Edge

1
M

7500
(7500)
1,050,000
(NIL)

Core Projects & Technologies (FZE)
of AED 450000 each fully paid up, UAE

Aarman Software Pvt. Ltd.
of Rs. 10 each fully paid up

Core Education Infratech Limited
of Rs. 10 each fully paid up

38,301,712

5,379,100

10,500,000

38,301,712

5,379,100

Statutory Reports —
In Preference Shares of Wholly Owned Subsidiary

Companies - Unquoted, Fully Paid up
280,24,300 Core Education & Consulting Solutions, Inc.,
(USA)
(280,24,300) of US$ 1 each fully paid up
4,684,931 Core Education & Consulting Solutions (UK) Ltd. of
(4,233,931) GBP 1 each, fully paid up [Formerly known as Core
Projects & Technologies (UK) Ltd.]

Standalone

Financial Statements

2,276,241,249  2,276,241,249

Consolidated
Financial Statements

379,905,295 342,550,875

TOTAL 3,520,528,711 3,472,674,291

As at 31 March 2008
Book Value.  Market Value
3,472,674,291 -

As at 31 March 2009
Book Value Market Value
3,520,528,711 -

Aggregate Value of
Unquoted Investments

CURRENT ASSETS
Inventories

Trading Software

Software Development-Work-in-Progress 158,058,000 10,100,000
(Taken, valued and certified by the management)
TOTAL 158,058,000 10,100,000
Sundry Debtors
Unsecured, Considered Good
Outstanding exceeding six month 378,815,253 126,892,490
Others (Net of Advances) 1,378,301,948 587,023,804
Unsecured, Considered Doubtful
Outstanding exceeding six month 3,974,100 -
Less : Provision for Doubtful Debts 3,974,100
TOTAL 1,757,117,202 713,916,294
Cash & Bank Balances
Cash on Hand 2,288,944 322,277
Balance with Banks
In Current Accounts :
With Scheduled Banks 191,532,801 36,725,537
In Fixed Deposits Account :
With Scheduled Banks 620,309,023 339,741,544
TOTAL 814,130,769 376,789,358
TOTAL CURRENT ASSETS 2,729,305,971 1,100,805,652

CORE Projects & Technologies Ltd.
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SCHEDULES

forming part of the Balance Sheet (Contd.)

Schedule

LOANS & ADVANCES 8
(Unsecured, Considered Good unless otherwise stated)

Advances as Share Application Money to Wholly Owned
Subsidiaries

Advance Recoverable in Cash or in Kind or for value to be
received

Advance against Expenses

Staff Advances

Prepaid Expenses

Trade Advances
Deposits

Balance with Customes, Excise Authorities, etc.
Service Tax Receivable
VAT Receivable
TOTAL
CURRENT LIABILITIES & PROVISIONS 9
a.  Current Liabilities
Sundry Creditors
- Micro Small & Medium Enterprises
- Others
Sundry Creditors
Sundry Creditors for Capital Purchases
Sundry Creditors - Others
Advances from Subsidiaries/Associates
Taxes Payable
Unclaimed Dividend
TOTAL
b. Provisions
Proposed Dividend
Provision for Dividend Tax
Provision for Emplyee Benefits (Net)
Provision for Income Tax (Net of Tax)
Provision for Wealth Tax
Provision for Fringe Benefit Tax
TOTAL
TOTAL CURRENT LIABILITIES AND PROVISIONS

Note:
No amount is due to investor education & protection fund.

CORE Projects & Technologies Ltd.

As at
31 March 2009

(Amount in Rs.)

As at
31 March 2008

509,028,500 -
9,410 (23,421)
4,296,459 1,787,658
5,636,065 9,247,407
69,132,090 142,898,492
5,793,363 18,055,926
33,212,774 29,401,445
7,139,417 2,230,904
634,248,077 203,598,411
179,358,628 206,805,774
4,848,847 984,350
95,331,374 20,059,486
783,423,424 263,504,187
5,480,430 4,117,168
208,340 22,710
1,068,651,044 495,493,675
55,809,275 16,588,270
9,484,786 2,819,177
3,813,035 3,391,491
102,932,068 35,601,697
100,000 25,000
791,554 3,400,000
172,930,718 61,825,635
1,241,581,762 557,319,310
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SCHEDULES

forming part of the Profit & Loss Account

Schedule

INCOME FROM OPERATIONS 10
Sales of Trading Hardware
EOU Turnover
Software Development : Off - shore
Software Development : On - shore
Non - EOU Turnover
Software Development
TOTAL
OTHER INCOME 11
Interest Income (TDS Rs. 26,80,699/-, PY Rs. 5,85,965)
Profit on Sale of Fixed Assets
Dividend Income
Loss on Sale of Mutual fund
Other Income
TOTAL
VARITION IN INVENTORY 12
Inventory (at close)
Work in Progress
Inventory (at Commencement)
Work in Progress
TOTAL
SOFTWARE DEVELOPMENT COST 13
Software Development
Software/Hardware Purchase
Salary, Bonus & Allowances
TOTAL
ESTABLISHMENT & OTHER EXPENSES 14
Establishment Expenses
Insurance Charges
Rent, Rates and Taxes
Repairs & Maintenance
Travelling Expenses
Audit Fees
Professional Charges
Electricity Charges
Office Expenses
Stationery & Printing
Postage, Telegram & Telecommunications exps
Internet and Web Site Maintenance
Conveyance and Vehicle Expenses
ROC, Listing Fees
Exchange Loss (Net)
Other Expenses
Computer Software & Hardware Maintenance

STPI Registration Charges

CORE Projects & Technologies Ltd.

Year ended
31 March 2009

1,521,596,202
1,863,923,807

(Amount in Rs.)

Year ended
31 March 2008

29,500

726,440,931

80,814,983  1,273,254,006
3,466,334,992 1,999,724,437
12,697,250 51,625,199

= 722

- 851,811

- (251,305)

10,309 5,381,328
12,707,558 57,607,755
158,058,000 10,100,000
10,100,000 13,462,408
147,958,000 (3,362,408)

1,963,022,311

1,080,329,319

97,047,820 8,590,890
139,226,187 57,853,459
2,199,296,318 1,146,773,668
8,838,485 19,804,540
24,002,828 21,245,969
2,207,827 3,826,831
24,724,134 50,201,221
3,055,433 2,000,000
24,509,670 60,481,833
4,932,832 2,656,251
4,354,677 4,324,774
2,804,817 4,285,660
1,017,085 839,232
2,688,836 329,947
1,279,553 3,273,631
171,251 1,786,040
112,321,408 71,087,484
32,927,776 23,184,310
36,617 245,045
207,500 -
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SCHEDULES

forming part of the Profit & Loss Account (Contd.)

ESTABLISHMENT & OTHER EXPENSES (Contd.)
Telephone Expenses

Licence Fees

Membership & Subscription

Sundry Balances written off

Donation

Tender Fees

Provision for Doubtful Debts

TOTAL

Payments to & Provisions for Employees (Including Managerial
Remuneration)

Salary, Bonus & Allowances

Contribution to Provident Fund, Gratuity Fund, ESIC etc.
Director Remuneration

Gratuity

Employee Welfare & Other Amenities

Directors' Sitting Fees

Recruiting Expenses

Provision for Unpaid Leave

Sales & Distribution Expenses
Sales Promotions & Advertisement Expenses

Commission

TOTAL

INTEREST & FINANCE CHARGES
Interest

Bank Charges

Processing Fees

Others

TOTAL

CORE Projects & Technologies Ltd.

(Amount in Rs.)

Schedule Year ended Year ended
31 March 2009 31 March 2008
14
2,572,928 6,061,663
2,120,106 -
1,579,169 1,235,623
6,063,326 (362,818)
44,600 1,991,838
46,167 -
3,974,100 1,361,878
266,481,125 279,860,952
55,857,456 38,581,260
2,916,956 -
13,550,000 10,170,000
545,842 884,686
5,953,236 4,130,017
730,000 930,000
819,590 977,539
1,011,880 3,391,491
81,384,961 59,064,993
9,291,238 20,310,483
20,000 146,500
9,311,238 20,456,983
357,177,324 359,382,928
15
103,362,383 19,959,276
1,980,320 10,783
24,924,082 -
2,069,389 -
132,336,174 19,970,059
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SCHEDULES

forming part of the Balance Sheet and Profit & Loss Account

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of Financial Statements

These financial statements have been prepared
under the historical cost convention, on accrual basis
and are in accordance with the generally accepted
accounting principles (GAAP) in India, the provisions
of the Companies Act, 1956 and the Accounting
Standards as specified in the Companies (Accounting
Standards) Rules, 2006 prescribed by the central
government.

Use of Estimates

The preparation of financial statements requires
management to make estimates and assumptions
that affect the reported balances of assets and
liabilities and disclosures relating to contingent
liabilities as at the date of the financial statements
and reported amounts of income and expenses
during the period. Any revision to accounting
estimates and or difference, if any, between the
actual results and estimates is recognised in the
period in which the results are known.

Fixed Assets

Al fixed assets are stated at cost less accumulated
depreciation. Cost is inclusive of freight, duties,

levies and any directly attributable cost of bringing
the assets to their present working condition.

Capital Work-in-Progress represents cost of fixed
assets that are not yet ready for their intended use
as at the Balance sheet date and includes advances
paid.

Intellectual Property Rights (IPR), Licenses and
Development

Intellectual Property Rights (IPR) & Software Licenses
which have been separately paid for are being
shown under “Fixed Assets/Capital WIP" in the
Balance sheet.

Software product development costs are expensed as
incurred unless technical and commercial feasibility
of the project is demonstrated, future economic
benefits are probable, the Company has an intention
and ability to complete and use or sell the software
and the costs can be measured reliably.

However, the expenses incurred and amounts paid
during research & development, where IPR, and the
products, are being developed, are either capitalised
to be shown under ‘Capital Work-in-Progress’ or
shown under “Loans & Advances’, depending
upon nature and complexity of the products being
developed, availability and accessibility of details and
content, completion stage of the products etc.

Depreciation

Depreciation on fixed assets is provided on Straight
Line Method at the rates prescribed under Schedule

87 CORE Projects & Technologies Ltd.

(vi)

(vii)

(viii)

ix)

The attached accounts of Core Projects and Technologies Ltd. (the Company)
include accounts of its two overseas branches. The necessary approvals
from the regulatory authorities are being obtained.

Schedule
16

XIV of the Companies Act, 1956 on pro-rata basis.

Depreciation on foreign branch assets has been
provided at the rates followed under the relevant law
of the foreign country which are: Computers 4%;
Furniture & Fixture 4% and Computer Software are
amortised over 5 years.

Impairment of Assets

An asset is treated as impaired when the carrying
cost of assets exceeds its recoverable value. An
impairment loss, if any is charged to the Profit and
Loss Account in the year in which an asset is identified
as impaired. The impairment loss recognised in prior
accounting period is reversed if there has been a
change in the estimate of recoverable amount.
Leases

Lease arrangement, where the risks and rewards
incidental to ownership of an asset substantially
vests with the lessor, are recognised as operating
leases. Lease payments under operating lease are
recognised as an expense in the profit & loss account
in accordance with the Accounting Standard (AS) 19
on ‘Leases’.

Foreign Currency Transactions/Translation

(a) Transactions  denominated in  foreign
currencies are recorded at the rate of exchange
prevailing on the date of transactions.

(b)  Monetary items denominated in foreign
currencies at the year end are restated at year
end rates.

() Non-monetary foreign currency items are
carried at cost.

(d)  Inrespect of branches, which are non-integral
operations, all assets and liabilities, both
monetary and non-monetary, are translated
at closing rate, while all income and expenses
are translated at average exchange rate for
the year. The resulting exchange differences
are accumulated in the ‘Foreign Currency
Translation Reserve'.

(e)  Any income or expense on account of
exchange difference either on settlement,
translation or restatement, is recognised in
the profit and loss account

Investments

Current investments are carried at the lower of the
cost and fair market value.

Long-term investments are stated at cost. Cost
includes costs incidental to acquisition such as legal
costs, investment banking fees etc. Provision for
diminution in the value of long-term investments is
made only if such a decline is other than temporary.
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SCHEDULES

forming part of the Balance Sheet and Profit & Loss Account

The attached accounts of Core Projects and Technologies Ltd. (the Company)

include accounts of its two overseas branches. The necessary approvals

from the regulatory authorities are being obtained.

1.

(x)

(xii)

(xiii)

SIGNIFICANT ACCOUNTING POLICIES (Contd.)

Inventories

The portion of the Software development contracts
which has remained unbilled, though partly
completed is inventorised as " Software Development
— Work-in-Process”.

The aggregate of ‘Software Development’ income
and the inventories viz. “Software Development —
Work-in-Process” is restricted to the contract value
or the net realisable value of the work completed
or the cost, whichever is less. For this purpose,
manpower cost of the software development team
is the only cost considered for valuation.

Inventory of traded goods is valued at cost or net
realisable value whichever is less.

Revenue Recognition

Revenue from Software Development and services
contracts are recognised to the extent of billings
based on achievements as per customer confirmed
milestone, if available, or else according to the
management estimate of the completed work.

Revenues in case of hardware and software trading
are recognised as and when these are delivered.

The company is in the process of refining its systems
to, inter alia, determine and match revenues & cost
by individual project.

Maintenance & Warranty Cost

Cost of maintenance software
development is not provided for, since many
of the current contracts do not stipulate free
maintenance as part of the contract. In other cases,
the maintenance obligation are in the opinion of the
management, not material in value and are based
on empirical experience, not expected to crystallise
generally.

services for

Cost of warranties is also not provided for in the

context of its specific exclusion in terms of the

agreements with the customers.

Employee Benefits

(@)  Short-term employee benefits are recognised
as an expense at the undiscounted amount
in the profit and loss account of the year in
which the related service is rendered.

(b)  Post-employment and other long-term
employee benefits are recognised as an
expense in the profit and loss account
for the year in which the employee has
rendered services. The expense is recognised
at the present value of the amount payable
determined  using  actuarial  valuation
techniques. Actuarial gains and losses in

CORE Projects & Technologies Ltd.

(xiv)

(xv)

(xvi)

Schedule
16

respect of post employment and other long
term benefits are charged to the profit and
loss account.

(© In respect of employee stock options, the
intrinsic value of the options, i.e. the excess
of market price of the underlying share on the
date of the grant over the exercise price of
the option is accounted as deferred employee
compensation cost to be amortised over the
vesting period.

Borrowing Cost
Borrowing costs that are specifically attributable to
the acquisition or construction of qualifying asset are
capitalised as part of the cost of such asset till such
time as the asset is ready for its intended use . A
qualifying asset is an asset that necessarily requires/
takes a substantial period of time to get ready for
its intended use. All other borrowing costs, i.e. not
specifically attributable to the qualifying asset are
charged to revenue in the period in which those are
incurred.

Taxes on Income

Current Income Tax comprises of taxes on income

from operations in India and in foreign jurisdictions.

Income tax liability in India is determined and

provided in accordance with the provisions of the

Income Tax Act, 1961.

Deferred tax resulting from “timing differences”
between taxable income and accounting income is
accounted for using the tax rates and laws that are
enacted or substantively enacted as on the balance
sheet date. The deferred tax asset is recognized
and carried forward only to the extent that there is
a virtual certainty that the asset will be realised in
future.

Provisions, Contingent liabilities and Contingent
Assets

Provisions involving substantial degree of estimation
in measurement are recognised when there is a
present obligation as a result of past events and
it is probable that there will be an outflow of
resources. Contingent Liabilities are not recognised
but are disclosed in the notes. Contingent Assets
are neither recognised nor disclosed in the financial
statements.
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forming part of the Profit & Loss Account

NOTES ON ACCOUNTS

2.1 The previous year's figures have been reworked,
regrouped, rearranged and reclassified wherever
necessary. Amounts and other disclosures for the
preceding years are included as integral part of
the current year financial statements and are to be
read in relation to the amount and other disclosure
relating to the current year.

2.2 Warrants consists of

(@ 10,000,000 warrants issued to Wisdom
Global  Enterprises  Limited,  promoter
Company, entitling the warrant holders
to apply for equivalent number of equity
shares of Rs. 2/- each at a price of
Rs. 200/- per shares ( including a premium of
Rs. 198/- per share) on exercise of warrants at
the end of 18 months from the date of issue
i.e. 29 October 2007.

Of these, 1,650,000 warrants have been
converted into equivalent number of shares
during the year. The balance number of
warrants have not been exercised till 31

2.4

Schedule

17

converted into equity shares at the conversion price
of Rs. 165.72, constituting face value of the equity of
Rs. 2 and premium of Rs. 163.72 for each share.

Thus, out of total FCCB of value US$ 80 million
issued in year 2007-08, total conversions till
31 March 2009 amounts to US$ 54.8 million.

The Initial  Adjusted  Conversion  Price  of
Rs. 165.72/- has been reset with effect from 12
November 2008 to Rs. 82.86/- as per the terms of
offer documents. There were no conversions of FCCB
during the period from 12 November 2008 to 31
March 2009.

Disclosure as per Accounting Standard 15
(Revised) “Employee Benefits” notified by
Companies (Accounting Standard) Rules, 2006
are as under

Defined Contribution Plan

Contribution to Defined Contribution Plan,

recognized as expense for the year are as under:
Amount (In Rs.)

March 2009. 2008-09 2007-08
: Employer’s
_ Consolidated Post balance sheet date also, warrants have not ployer:
Financial Statements b ised and " t Contribution to
een exercised and consequently an amoun orovident Fund 6763937 A15a27

of Rs. 167,000,000 received on subscription
of such warrants stands forfeited.

(b) 450,000 warrants issued to TGS Investment
& Trade Private Limited, entitling the
warrant holder to apply for equivalent
number of equity shares of Rs. 2/- each at
the price of Rs. 305/- per share ( including
premium of Rs. 303/- per share) at the end
of 18 months from the date of issue i.e.
27 February 2008.

2.3 Foreign Currency Convertible Bonds ( FCCB)
During the year, FCCB worth US$ 6.8 million were

Defined Benefit Plan
The Company operates post retirement benefit
plans as follows:
(a) Funded
Gratuity
(b) Unfunded
Leave Encashment

Amount (In Rs.)

Table Showing changes in present value of obligation as on 31 March 2009

Gratuity Leave Encashment
(Funded) (Unfunded)
2008-09 2007-08 2008-09 2007-08

Present value of obligation as at the beginning 1,050,697 1,173,087 3,391,491 -
of year
Interest Cost 84,056 - 414,724 156,133
Current Service Cost 894,378 - 2,187,256 2,025,237
Benefits Paid - - (789,385) (147,148)
Actuarial(gain)/loss on obligations (308,752) (122,390) (1,590,100) -
Present value of obligation as at the end of 1,720,373 1,050,697 3,613,986 3,391,491
year

89 CORE Projects & Technologies Ltd.
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NOTES ON ACCOUNTS (Contd.) 17
(Amount in Rs.)

Table showing changes in the fair value of plan assets as on 31 March 2009

Gratuity Leave Encashment
(Funded) (Unfunded)
2008-09 2007-08 2008-09 2007-08
Fair value of plan assets at beginning of year 1,259,705 - - -
Expected return on plan assets 123,837 1,259,705 - -
Contributions 137,782 - - -
Benefits Paid - - - -
Actuarial gain/(loss) on plan assets - - - -
Fair value of plan assets at the end of year 1,521,324 1,259,705 - -
The amounts to be recognised in the balance sheet and statements of Profit and Loss
Present value of obligations as at the end of 1,720,373 1,259,705 3,613,986 3,391,491
About Us year
Fair value of plan assets as at the end of the 1,521,324 1,259,705 - -
The CORE Edge year
Funded status asset/(liability) (199,052) - (3,613,986) (3,391,491)
Statutory Reports
Net asset/(liability) recognised in balance sheet (199,049) - (3,613,986) (3,391,491)

Standalone

Financial Statements Expenses recognised in statement of Profit and Loss

Consolidated Current Service Cost 894,378 884,686 2,187,256 2,025,237
Financial Statements Interest Cost 84,056 - 414,724 156,133
Expected return on plan assets (123,837) - - -
Net Actuarial (gain)/loss recognised in the year (308,755) - (1,590,100) -
Expenses recognised in statement of Profit and 545,842 884,686 1,011,880 2,181,370

Loss

Actuarial Assumptions
Assumption Discount Rate 8.00 % 8.00 % 7.25% 8.00%
Salary Escalation 4.00% 4.00% 10.00% 10.00%

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority,
promotion and other relevant factors including supply and demand in the employment market. The above
information is certified by the actuary.

The expected rate of return on plan assets is determined considering several applicable factors, mainly the
composition of plan assets held, assessed risks, historical results of return on plan assets and the Company’s policy

for plan assets management.

2.5 Employee Stock Option Scheme The Remuneration/ Compensation Committee have
granted 4,159,245 options out of 4,500,000 under
the scheme to the eligible directors and employees of
formulated Employee Stock Option  Scheme- the Company and its subsidiaries, as follows:

During the year 2007, the company had

2007 in accordance with the Securities and Exchange Date of Meeting  No. of Options Granted

Board of India (Employee Stock options and Employee 14/06/2007 1,421,500
Stock purchase Scheme) Guidelines, 1999. The 12/12/2007 1,200,000
eligibility and number of options to be granted to an 13/03/2008 1,179,340
employee is determined on the basis of the employee’s 22/05/2008 170,690
work performance and as approved by the Board/ 27/06/2008 77,960

31/07/2008 109,755

Remuneration and Compensation Committee.

90 CORE Projects & Technologies Ltd.
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The options do not vest on one date but have graded vesting schedule, as follows:
% of Options Granted Period from the date of grant in
which shall be vested which option shall vested
First 25% On completion of 18 months
Next 25% On completion of 24 months
Next 25% On completion of 30 months
Next 25% On completion of 36 months

Thus, from the above only options granted on 14/06/07 have been vested as on 31st March, 2009. However, none
of the options have been exercised during the year.

The Exercise price of the option is the latest available closing market price of the equity shares of the Company, prior
to the date of the grant. The Company has followed the intrinsic value method of valuation for the options. In the
context, stock-based employee compensation recognised in the books of account is Nil, since the market price of
the underlying share at the date of the grant is the same as the exercise price of the option and the intrinsic value

of stock option works out to be Nil.

About Us
Stock options activity under the plan is as follows:
The CORE Edge Year ended 31 March 2008
Statutory Reports Shares Range of Weighted
arising out exercise average
Standalone of options prices remaining
Financial Statements contractual

_ life (months)
Consolidated

Financial Statements Outstanding options granted balance at the beginning of ) . )
the year
Granted during the year — 14/06/07 1,421,500 136.8 54
Granted during the year — 12/12/07 1,200,000 377.15 54
Granted during the year — 13/03/08 1,179,340 204.85 54
Surrendered during the year 1,200,000 377.15 -
Lapsed during the year 315,390 136.8 -
Lapsed during the year 40,655 204.85 -
Exercised during the year - - -
Outstanding options granted balance at the end of the year 1,106,110 136.8 45
Outstanding options granted balance at the end of the year 1,138,685 204.85 54

Exercisable at the end of the year - - -
Year ended 31 March 2009

Shares Range of Weighted
arising out exercise average
of options prices remaining

contractual

life (months)

Outstanding options granted balance at the beginning of 1,106,110 136.8 45
the year

1,138,685 204.85 54

Granted during the year — 22/05/08 170,690 222.75 54

Granted during the year — 27/06/08 77,960 181.45 54

Granted during the year — 31/07/08 109,755 214.7 54

Lapsed during the year 223,260 136.8 -

91 CORE Projects & Technologies Ltd.




CERE

Projects & Technologies Ltd.

SCHEDULES

forming part of the Profit & Loss Account

Schedule

NOTES ON ACCOUNTS (Contd.) 17

Stock options activity under the plan is as follows: (Contd.)
Year ended 31 March 2009

Weighted

Shares Range of average
arising out exercise remaining
of options prices  contractual

life (months)

Lapsed during the year 406,285 204.85 -
Lapsed during the year 39,400 222.75 -
Lapsed during the year 35,261 181.45 -
Lapsed during the year 68,900 214.7 -
Exercised during the year - - -
Outstanding at the end of the year 882,850 136.8 33
732,400 204.85 42
About Us
131,290 222.75 44
The CORE Edge 42,699 181.45 45
40,855 214.7 46
Statutory Reports
Vested Options at the end of the year 220,704 136.8 20

Standalone
Financial Statements

Consolidated

) ) Had the compensation cost been determined in a manner consistent with the fair value approach described in the
Financial Statements

Guidance note issued by ICAI, the Company’s net profit and EPS as reported would have been adjusted to the pro-
forma amounts indicated below :
Amount (In Rs.)
Particulars 2008-09 2007-08
Profit for the year 2008-09 after taxation as reported 808,837,401 445,634,423
Add: Stock based employee compensation determined under the - -
intrinsic value method

Less: Stock based employee compensation determined under the Fair 47,334,293 15,349,389
Value method

Pro-forma Profit 761,503,108 430,285,034
Reported earnings per equity share of Rs. 2

- Basic 9.54 6.07
- Diluted 7.63 4.96
Pro-forma earnings per equity share of Rs. 2 each

- Basic 8.98 5.19
- Diluted 7.18 4.79

2.6 Micro and Small Entities

The particulars required to be disclosed under the Micro, Small and Medium Enterprises Act, 2006 (MSMED Act) in
respect of principal amount remaining unpaid to any supplier as at the end of the year, amount due to the suppliers
beyond the appointed day during the year, amount of interest if any, accrued and remaining unpaid as at the end
of the year etc. could not be disclosed for want of information whether sundry creditors include dues payable to any
such undertakings. The Company has initiated the exercise of identifying the status of the suppliers as required under
MSMED Act where supplier confirmations are awaited.
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2.7 Payment to Auditors Amount (In Rs.)
Particulars 2008-09 2007-08
Audit Fees 3,000,000 2,000,000
Other Services/Certificates 55,433 5,55,033
TOTAL 3,055,433 2,555,033

2.8 Managerial Remuneration
(a) Calculation of Managerial Remuneration u\s 198 read with section 349 of the Companies

Act, 1956. Amount (In Rs.)
Net Profit Before Taxation 914,276,168
Add :

Director Remuneration 13,550,000

Director Sitting Fees 7,30,000

About Us Amortisation 211,260
Provision for doubtful debts 3,974,100 18,465,360
The CORE Edge 932,741,528

Statutory Reports Less:
Net Profit under Section 349 932,741,528
Standalone Permissible Maximum commission @ 1% 9,327,415
Financial Statements Permissible Maximum Managerial Remuneration @ 11% 102,601,568
Consolidated (b) Managerial Remuneration Paid/Payable Amount (In Rs.)
Finandal Statements Particulars 2008-09 2007-08
Salaries 13,550,000 10,200,000
Contribution to Provident Fund 649,000 489,600
Sitting Fees 730,000 930,000
TOTAL 14,929,000 11,619,600
2.9 The deferred tax liability comprise of the following Amount (In Rs.)
As at As at
31 March 31 March
2009 2008
(a) Deferred Tax Liability
Fixed Assets (Depreciation) 24,232,861 13,627,406
(b) Deferred Tax Assets

Employee Benifits (572,850) (462,944)
Sundry Debtors (Provision for Doubtful Debts) (2,503,566) (1,152,767)
Deferred Tax Liability (Net) 21,156,445 12,011,695
2.10 (a) Earnings Per Share (EPS) Basic and Diluted Amount (In Rs.)
Particulars 2008-09 2007-08
Profit after Taxation 808,837,401 443,005,329
Add: Dividend Tax/Tax Adjustments - 3,009,260
Adjusted Profit after Taxation 808,837,401 445,634,423
Weighted average number of shares (Basic) 84,803,059 73,462,306
Weighted average number of shares (Diluted) 106,017,541 89,863,219
Earning per share (EPS) Basic 9.54 6.07
Earning per share (EPS) Diluted 7.63 4.96
Face Value of Shares 2 2
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Amount (In Rs.)

(b)  Reconciliation of basic and diluted shares used in computing earnings per share

Particulars 2008-09 2007-08
Number of shares considered as basic weighted average shares 84,803,059 73,462,306
outstanding

Add : Effect of dilutive issues of Warrants/FCCB 21,214,482 16,400,913
Number of shares considered as weighted average shares and potential 106,017,541 89,863,219

shares outstanding

2.11. Financial and Derivative instruments

Foreign currency exposure that are not hedged as on 31 March 2009 amount to Rs. 2,134,545,822/- (Previous Year Rs.

1,578,853,118/-) on account of : Amount (In Rs.)

Particulars 2008-09 2007-08

Loans & Advances 70,900,198 -

About Us Debtors 779,725,864 240,830,242

Creditors (20,240) 31,781,147

The CORE Edge Borrowings 1,283,940,000 1,306,241,729

Statutory Reports 2.12. The Company has not opted for accounting of exchange differences arising on reporting of long-term foreign currency

Standal monetary items in line with the Companies (Accounting Standards) Amendment Rules 2009 relating to Accounting
andalone

Financial Statements Standard 11 (AS-11) notified by the Government of India on 31.03.2009. Accordingly, the Company has continued to

account for exchange differences including those on account of long-term foreign currency monetary items in the profit
Consolidated

) ) and loss account as per its accounting policy being consistently followed.
Financial Statements

2.13  As per the Accounting Standard 18, the disclosure of transactions with the related parties as defined in the
accounting standards are given below
(a) List of the related parties where control exists and related parties with whom
transactions have taken place and relationship

Sr. | Name of the Related party Relationship
No.

1 CORE Education & Consulting Solutions Inc., USA

2 Core Projects & Technologies FZE, Sharjah

3 Aarman Software Pvt. Ltd.

4

CORE Education & Consulting Solutions (UK) Limited
(Formerly Core Projects & Technologies (UK) Ltd.)

5 Core Education Infratech Ltd. Subsidiary Companies

6 HCL Systems Inc.

7 Symbia Limited

8 Hamlet Computer Group Limited

9 Wisdom Global Enterprises Limited Promoter/Associate/Group
10 | Core Steel Industries Pvt Ltd. Company

11 San-Neel Industries Limited

12 Sohum Health Awareness Private Limited
13 Core Steel & Power Ltd.

14 | Core Wellness Ltd.

15 | Soham Spas Pvt. Ltd.

16 | Mrs. Neelam Mansotra Relatives of Key Managerial
Personnel
17 | Mr. Sanjeev Mansotra (Chairman & Managing Director) Key Managerial Personnel

18 | Mr. Naresh Sharma (Wholetime Director)
19 | Mr. Prakash Gupta (Chief Executive Officer)
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(b) Transaction during the year with related parties
Transaction Subsidiary Companies Key Relative
Company controlled by Management of key
Key Managerial Person Managerial
Personnel/ or person
their relatives

Advances Taken
Opening Balance - - - -
(6,337,477) C) ) ()
Taken during 877,863,324 1,000,000 - -
the year (18,143,150) (180,840) ) )
Repaid during 94,439,900 169,656 - -
the year (11,805,673) (180,840) ©) ¢
Closing Balance 783,423,424 830,344 - -
- ) ¢ ¢

Advances Given
Opening Balance 175,426 - - -
©) ©) ©) ¢
Given during the 737,578,892 279,765 - -
year (11,814,000) (180,840) ¢ ¢
Repaid during the 150,064,342 279,765 - -
year (11,638,574) (180,840) ¢ ()
Closing Balance 587,689,976 - - -
(175,426) ©) ©) ¢
Sundry Debtors 781,267,592 - - -
(16,485,875) G ©) ()
Sundry Creditors - - - 253,650
©) ©) ©) ©)
Turnover 1,606,926,202 - - -
(623,137,585) ¢ ¢ ()
Expenditure - 1,827,900 25,712,368 3,600,000
(7,202,525.68) (2,890,924) (19,886,052) (300,000)
Guarantee 1,299,225,000 - - -
¢ ¢ ¢ O
Capital 7,297,737 - - -
Expenditure 8 (1,415,875) 6 8

Note: Previous year's figures are given below the current year’s figures in brackets.

CORE Projects & Technologies Ltd.

Amount (In Rs.)
Total

(6,337,477)
878,863,324
(18,323,990)

94,609,556
(11,986,513)
784,253,768

8

175,426

o)
737,858,657
(11,994,840)
150,344,107
(11,819,414)
587,689,976
(175,426)
781,267,592
(16,485,875)
253,650

0
1,606,926,202
(623,137,585)

31,140,268

(30,279,502)
1,299,225,000
o)

7,297,737
(1,415,875)
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Disclosure in respect of significant related party transaction during the year:

1 Loan & Advances taken, includes an advance of Rs. 7308.67 lacs (PY : Rs. 181.401 lacs) taken from Core Education
Consulting Solutions Inc., a wholly owned subsidiary company.

2 Loan & Advances given, includes, advances to Core Education Infratech Ltd., a wholly owned subsidiary, amounting
to Rs. 1159.78 lacs, (Previous Yr. Rs. Nil).

3 Sundry Debtors include, amount of Rs. 7621.20 lacs due from Core Education & Consulting Solutions Inc., a wholly
owned subsidiary (Previous Yr. Rs. 1178.03 lacs).

4 Creditors includes amount payable to Ms. Neelam Mansotra Rs. 2.54 lacs (PY : Rs. Nil).

5 Income from Operations includes export of software developed of Rs. 15822.32 lacs (previous year Rs. 6231.38 lacs)
to Core Education & Consulting Solution Inc., a wholly owned subsidiary and Rs. 246.94 lacs (PY : Rs. Nil) to Core
Projects & Technologies Ltd. (UK), another wholly owned subsidiary.

6 In Expenditure, remuneration to Key Management Personnel includes Rs. 135.50 lacs to Mr. Sanjeev Mansotra (P. Y
:101.70 lacs), Rs. 105.40 lacs, Salary to CEO Mr. Prakash Gupta (PY : Rs. 100.00 lacs) and rent paid to Relatives of

Key Managerial person Mrs. Neelam Mansotra amounts to Rs. 36 lacs (PY : Rs. 3 lacs).

About Us 7 In Guarantee, includes Rs. 12992.25 lacs (PY : Nil) guarantee to Standard Chartered Bank on behalf of Core Education

Consulting Solutions Inc., a wholly owned subsidiary company,

The CORE Edge

8 Capital Expenditure includes Rs. 72.97 (PY : Nil) for equipments received from Core Education Consulting Solutions
Statutory Reports Inc., a wholly owned subsidiary.
Standalone
Financial Statements 2.14 Disclosure required by clause 32 of the listing agreement

) Loans/Advances in the nature of Loans given to Subsidiaries & Associates
Consolidated

Financial Statements (a) Loans & Advances Amount (In Rs.)
Sr. | Name of the Company As at As at | Maximum Balance
No 31 March 2009 31 March 2008 during the year
1 Aarman Software Pvt. Ltd. | Subsidiary 498,149 141,667 561,352
Note:

i Loans & Advances to subsidiaries shown above are of short term nature and are repayable on demand
and thus there is no repayment schedule as such.

ii Advances in the nature of trade advances are not considered here for reporting under this clause.

(b) Investment by the loanee in the shares of the company

None of the loanees and loanees of subsidiary companies have, per se made investment in the shares of the
company or subsidiary.

2.15 Segment Reporting

The company has identified two basic reportable segments viz. Local-Software Development India and
EOU-Software Development. However, EOU-Software Development has further been classified into Off-
Shore Development & On-Shore Development.

The accounting policies adopted for segment reporting are in line with the accounting policy of the company with
following additional policies for segment reporting.

(@  Revenue and expenses have been identified as allocable to a particular segment on the basis of relationship
to operating activities of the segment. Revenue and expenses which relate to enterprise as a whole and are
not allocable to a particular segment on reasonable basis have been disclosed as “Unallocated Corporate
Expenses”.

(b)  Segment assets and segment liabilities represent assets and liabilities in respective segments. Investments, tax
related assets and other assets and liabilities that cannot be allocated to a segment on reasonable basis have
been disclosed as “Unallocated Corporate Assets’ or “"Unallocated Corporate Liabilities’ as the case may be.
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Amount (In Rs.)

2.16 The company has operating lease in respect of office premises. Future lease rentals payable in respect

of the above which are non cancellable is as follows

Payable

Not later than one year

Later than one year but not later than five years

Later than five years

As at As at

31 March 2009 31 March 2008
4,200,000 7,211,116
3,625,000 9,195,925

2.17 Additional information pursuant to the provisions of Part Il of Schedule VI to the Companies Act, 1956

Sr.

No.

(a)

(b)

(@]

(d)

(e)

Particular

Estimated Amount of Contracts remaining to be executed

on capital account and not provided for

Contingent Liabilities

1 Bank Guarantee to Jharkhand Government.

2 Bank Guarantee to Tribal Development Dept. Gujarat

3 There is an SBLC (Stand by Letter of Credit ) for GBP 210k

4 Bank Guarantees given on behalf of Core Education &
Consulting Solutions Inc., a Wholly Subsidiary Company.

Expenditure in Foreign Currency

Particulars

Traveling, Hotel & Lodging

FCCB Issue Expenses (including professional fees)

Professional Fees

Exhibitions

Sales Promotion

Staff Welfare

Listing Fees on Singapore Stock Exchange

Bank & Financial Charges

Earnings in Foreign Currency

Particulars

Export of Software on FOB basis

Bank Interest on Time Deposits

Interest on Term Deposits

TOTAL

Remittance in foreign Currency on account of dividend

Particulars

Number of Non- resident shareholders

Number of Equity Shares held by them

Face Value of Equity Shares

Gross Amount of Dividend

Year to which Dividend relates

CORE Projects & Technologies Ltd.

Amount (In Rs.)

As at As at

31 March 2009 31 March 2008
54,773,197 21,013,497
7,631,000 Nil
5,000,000 Nil
15,573,168 Nil
1,299,225,000 Nil

Amount (In Rs.)

2008-09 2007-08

3,636,487 4,837,480

336,066 140,921,913

- 330,948

- 170,879

424,956 136,027

- 221,483

51,664 221,843

- 60,810

Amount (In Rs.)

2008-09 2007-08

1,521,596,202 729,337,356

- 3,804

602 44,589,241

1,521,596,804 773,930,400

Amount (In Rs.)

2008-09 2007-08

210 -

7,298,512 -

2 2

2,70,000 NIL
2007-08
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2.18 During the year, there have been factoring of some export receivables on a with-recourse basis with the commercial
banks. The banks have disbursed net amount of Rs. 571.3 Millions (PY : Rs. 276.98 millions) to the credit of the
Company’s account on account on an assignment of debt against which Company has provided an additional
security. In the event, the factored receivables have been accounted as collected, since in view of the Company’s
management no significant uncertainty exist of their eventual payment by the factored customer, Core Education &
Consulting Solutions, Inc.

2.19 In the opinion of the Board of Directors, other current assets have a value on realization in the ordinary course of the

company'’s business, which is at least equal to the amount at which they are stated in the balance sheet.

2.21 All advances, receivables and payables are subject to confirmation and reconciliation, if any.

About Us

The CORE Edge

Statutory Reports

Standalone
Financial Statements As per our report of even date For and on behalf of the Board
. ) Closrt‘si’”datetd For Chaturvedi & Shah For Asit Mehta & Associates Sanjeev Mansotra
[nancal srarements Chartered Accountants Chartered Accountants Managing Director

Amit Chaturvedi Sanjay Rane Naresh Sharma
Partner Partner Whole-time Director
Membership No. 103141 Membership No. 100374
Place : Mumbai Ganesh Umashankar
Date : 5 August 2009 Company Secretary

99 CORE Projects & Technologies Ltd.




CERE

Projects & Technologies Ltd.

CASH FLOW STATEMENT

for the year ended 31 March 2009
(Amount in Rs.)

Particulars 2008-09 2007-08

CASH FLOW FROM OPERATING ACTIVITIES| A

Net Profit before Tax 914,276,168 514,734,191
Add: Depreciation 23,403,308 12,472,223
Unearned Foreign Exchange Loss 183,315,880 (3,188,271)
Provision for Gratuity 545,842 -
Provision for Unpaid Leave 1,011,880 3,391,491
Provision for Doubtful Debts 3,974,100 1,361,878
Loss on sale of Fixed Assets (Net) - (722)
Sundry Balances written off (Net) 6,063,326 (362,818)
Shares issue expenses written off 211,260 211,260
Operating Profit before working 1,132,801,763 528,619,232
Capital changes
Changes in:
Trade & Other receivables (980,053,008) (455,357,021)
About Us Inventories (147,958,000) 3,362,408
The CORE Edge Trade Payables 572,153,985 231,578,818
Loans & Advances 78,221,556 (38,960,271)
Statutory Reports Tax paid/(Refund) (30,635,608) (508,271,075) (21,082,845) (280,458,911)
Standalone Net cash from operating activities 624,530,688 248,160,321
Financial Statements CASH FLOW FROM INVESTING ACTIVITIES | B
Consolidated Investment in Fixed Assets/CWIP (Net of disposal) (490,565,378) (769,724,128)
Financial Statements Purchases of Investments (47,854,420) (3,060,673,118)
Share Application (509,028,500) -
(1,047,448,298) (3,830,397,246)
CASH FLOW FROM FINANCING ACTIVITIES | C
Increase/Decrease in Unsecured Loans 199,053,514 1,307,188,215
Increase/Decrease in Secured Loans 384,370,966 366,298,304
Increase in Capital 297,000,000 2,213,583,271
Payment of Dividends (incl.of tax) (19,221,817) (6,971,328)
Share Issue Expenses (943,642) 860,259,021  (141,319,950) 3,738,778,512
Net Changes in cash & cash equivalents m m
(A+B+C)
Cash & Cash Equivalents Opening Balance 376,789,358 220,247,771
Cash & Cash Equivalents Closing Balance 814,130,769 376,789,358
As per our report of even date For and on behalf of the Board
For Chaturvedi & Shah For Asit Mehta & Associates Sanjeev Mansotra
Chartered Accountants Chartered Accountants Managing Director
Amit Chaturvedi Sanjay Rane Naresh Sharma
Partner Partner Whole-time Director
Membership No. 103141 Membership No. 100374
Place : Mumbai Ganesh Umashankar
Date : 5 August 2009 Company Secretary
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DETAILS OF SUBSIDIARIES UNDER SECTION 212 (8)

of the companies Act, 1956 for the Financial year ending 31 March 2009

¢RE

Projects & Technologies Ltd.
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CERE

Projects & Technologies Ltd.

BALANCE SHEET ABSTRACT

of the companies Act, 1956 Relating to Subsidiary Companies

1 Registration Details

Registration No. .n State Code

Balance Sheet Date [3]1] [o0]3] [o]9]
Date Month  Year

2 Capital raised during the year (Amount in Rs. 000)

Public Issue | [3[3]4]9].]9]4] Right Issue LT T T T INTTL]

Bonus Issue \ \ \ \ \ \N\I\L\ Private Placement \ \3\3\0\0\.\0\0\

3 Position of Mobilisation and Development of Funds (Amount in Rs. 000)

Total Liabilities ~ [7]o[1]4]7][8][2].[1]8] Total Assets [7]o0]174]7]8]2].]1]8]

Sources of Funds

Paid-up Capital | [1]7]2]5[3]2].]6]4] Reserves & Surplus [ 4[3]8]4[6]4]8].[5]6]

Secured Loans \ \7\7\1\7\7\9\.\5\3\ Unsecured loans \1\4\8\3\9\4\0\.\0\0\

Application of Funds

Net Fixed Assets [ 1][3]7]2]0][6]9].]9]2] Investments [3[5]2]0]5]2]8].[7]1]
Net currentassets [2[1]2]1]9]7]2].]2]9] Misc. Expenses LT T T J2[11] . T2]6]
AccumulatedLosses\ \ \ \ \ \ \ \N\I\L\

4 Performance of Company (Amount in Rs. 000)

Turnover (3]4]6]6]3[3[4] .]9]9] Total Expenditure [2]7]1]2]7]2]4] . [3]8]
Profit/Loss Before Tax [ 9[1]4]2]7][6].[1]7] Profit/Loss After Tax | | 8]o]8[8]3]7].]4]0]
Earning per Share in (Rs) ‘ ‘ ‘ ‘ ‘ ‘9‘ . ‘ 5‘4‘ Dividend Rate (%) ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘3‘0‘

5 Generic Names of the three Principle Products / Services of Company
(As Per Monetary Terms)

Products Description Product Description

Software Development

ltem Code | ] [8ls5]2]4].]9]0]
As per our report of even date For and on behalf of the Board
For Chaturvedi & Shah For Asit Mehta & Associates Sanjeev Mansotra
Chartered Accountants Chartered Accountants Managing Director
Amit Chaturvedi Sanjay Rane Naresh Sharma
Partner Partner Whole-time Director
Membership No. 103141 Membership No. 100374
Place : Mumbai Ganesh Umashankar
Date : 5 August 2009 Company Secretary

CORE Projects & Technologies Ltd.
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AUDITORS’ REPORT

To The Board of Directors

Core Projects & Technologies Limited

We have audited the attached Consolidated Balance Sheet
of Core Projects & Technologies Limited (Company) and its
Subsidiaries (collectively referred to as “the Group”) as at
31 March 2009, and also the Consolidated Profit and Loss
Account and the Consolidated Cash Flow Statement for
the year ended on that date annexed thereto.

These financial statements are the responsibility of the
Company’s management and have been prepared by the
Management on the basis of separate financial statements
and other financial information regarding components.
Our responsibility is to express an opinion on these financial

statements based on our audit.

We conducted our audit in accordance with the auditing
standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used
and significant estimates made by Management, as well
as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for
our opinion.

1. We did not audit the financial statements of all
subsidiaries, whose financial statements reflect total
assets of Rs. 7,033,653,885 as at 31 March 2009,
total revenue of Rs. 4,915,546,586 and cash flows
amounting to Rs. 79,984,971 for the year ended.
These financial statements and other financial

information have been audited by other auditors

whose reports have been furnished to us, and
our opinion is based solely on the report of other
auditors.

CORE Projects & Technologies Ltd.

2. We report that the consolidated financial statements

have been prepared by the Company’s management
in accordance with the requirements of Accounting
Standards (AS) 21, Consolidated Financial Statements
and Accounting Standards (AS) 23, Accounting for
Investments in Associates in Consolidated Financial
Statements issued by the Institute of Chartered
Accountants of India.

3. Basedon our audit as aforesaid, and on consideration

of reports of other auditors on the separate financial
statements and to the best of our information and
according to the explanations given to us, we are of
the opinion that the attached consolidated financial
statements give a true and fair view in conformity
with the accounting principles generally accepted in
India:

(i) In the case of the Consolidated Balance Sheet,
of the State of Affairs of the Group as at 31
March 20009;

(i) In the case of the Consolidated Profit and Loss
Account, of the Profit of the Group for the year
ended on that date; and

(iii)  In the case of the Consolidated Cash Flow
Statement, of the Cash Flows of the Group for
the year ended on that date.

For Chaturvedi & Shah For Asit Mehta &
Associates

Chartered Accountants Chartered Accountants

Amit Chaturvedi
Partner
Membership No : 103141

Sanjay Rane
Partner
Membership No : 100374

Place : Mumbai
Date : August 5, 2009




Ce€RE
Projects & Technologies Ltd.
CONSOLIDATED BALANCE SHEET
as at 31 March 2009
(Amount in Rs.)
As at As at
Schedules 31 March 2009 31 March 2008
SOURCES OF FUNDS
Shareholders’ Funds
Share Capital 1 172,532,638 165,882,702
Equity Share Warrants 180,725,000 213,725,000
(Refer Note No. 2.2 of Schedule - 15)
Reserves and Surplus 2 5,757,033,173 3,496,330,549
Loan Funds
Secured Loans 1,790,779,531 369,782,208
Unsecured Loans 4 1,483,940,000 1,308,507,229
Deferred Tax Liability (Net) 21,102,257 11,957,507
TOTAL 9,406,112,599 5,566,185,195
APPLICATION OF FUNDS
Fixed Assets 5
Gross Block 2,348,890,901 1,530,870,621
APOUtUS | oss - Depreciation 394,977,597 109,415,870
The CORE Edge | Net Block 1,953,913,304  1,421,454,751
Capital Work in Progress 1,766,217,159 509,464,114
Statutory Reports 3,720,130,463  1,930,918,865
Standalone
Financial Statements Goodwill on Consolidation 636,289,929  1,193,205,598
Consolidated Current Assets, Loans and Advances
Financial Statements Current Assets 6
Inventories 925,523,139 42,994,986
Sundry Debtors 3,048,544,898 1,968,214,869
Cash & Bank Balances 1,055,517,151 537,690,769
Loans and Advances 7 774,037,792 829,343,892
5,803,622,980 3,378,244,516
Less : Current Liabilities & Provisions 8
Current Liabilities 395,415,064 812,226,691
Provisions 358,760,780 124,470,448
754,175,844 936,697,139
Net Current Assets 5,049,447,135 2,441,547,377
Miscellaneous Expenditure (to the extent not written off or adjusted) 245,072 513,354
TOTAL 9,406,112,599 5,566,185,195
Significant Accounting Policies 14
Notes on Accounts 15
As per our report of even date For and on behalf of the Board
For Chaturvedi & Shah For Asit Mehta & Associates Sanjeev Mansotra
Chartered Accountants Chartered Accountants Managing Director
Amit Chaturvedi Sanjay Rane Naresh Sharma
Partner Partner Whole-time Director
Membership No. 103141 Membership No. 100374
Place : Mumbai Ganesh Umashankar
Date : 5 August 2009 Company Secretary

CORE Projects & Technologies Ltd.
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CONSOLIDATED PROFIT & LOSS ACCOUNT

for the year ended 31 March 2009

INCOME

Income from Operations

Other Income

Variation in inventory

TOTAL

EXPENDITURE

Purchase

Software Development Cost

Establishment & Other Expenses

Interest & Finance Charges

Depreciation

Share Issue Expenses Written Off

TOTAL

Profit Before tax

Less : Provision for Taxes
Current Year Tax
Deferred Tax
Fringe Benefit Tax

Profit After Tax

Schedules

Add : Balance Brought Forward from Previous Year

Excess/(Short) Provision for Tax for earlier Years

Amount Available for Appropriations

Appropriations
General Reserve

Goodwill on Merger

Proposed Dividend on Equity Shares

Tax on Dividend

Balance Carried to Balance Sheet

Basic Earning per Shares of face value of Rs. 2 each (In Rs.)

Diluted Earning per Shares of face value of Rs. 2 each (In Rs.)

(Refer Schedule No. 15 Note No. 2.6)

Significant Accounting Policies

Notes on Accounts

As per our report of even date

For Chaturvedi & Shah
Chartered Accountants

Amit Chaturvedi
Partner
Membership No. 103141

Place : Mumbai
Date : 5 August 2009

For Asit Mehta & Associates
Chartered Accountants

Sanjay Rane
Partner
Membership No. 100374

CORE Projects & Technologies Ltd.

Xe]

11
12
13

14
15

(Amount in Rs.)

Year ended
31March 2008

Year ended
31 March 2009

6,774,955,376  4,462,922,472

27,363,173 70,345,575
259,786,094 (3,362,408)
7,062,104,643 4,529,905,639
300,000 425,455
3,982,489,116  2,675,401,139
929,405,442 803,623,718
215,860,501 26,201,931
280,327,383 45,368,616
211,260 226,017
5,408,593,703 3,551,246,877
1,653,510,939 978,658,763
210,560,501 120,401,350
9,144,750 7,005,039
1,770,000 3,425,000
1,432,035,689 847,827,374
1,017,613,102 323,310,972
(2,281,790) (190,083)

2,447,367,001 1,170,948,263

81,000,000 -

= 133,927,714

55,809,275 16,588,270
9,484,786 2,819,177
2,301,072,940 1,017,613,102
16.89 11.54

13.51 9.43

For and on behalf of the Board

Sanjeev Mansotra
Managing Director

Naresh Sharma
Whole-time Director

Ganesh Umashankar

Company Secretary




CERE

Projects & Technologies Ltd.

SCHEDULES

forming part of the Consolidated Balance Sheet ,
(Amount in Rs.)

Schedule As at As at
31 March 2009 31 March 2008

SHARE CAPITAL
Authorised

150,000,000 Equity shares of Rs. 2 each

(150,000,000)
Issued, Subscribed & Paid Up

86,266,319 Equity of Rs. 2 each fully paid up

(82,941,351)
TOTAL

Notes :
a) Of the above Equity Shares

1

300,000,000

300,000,000

172,532,638

165,882,702

172,532,638

165,882,702

1. Face Value of Equity Share were sub-divided from Rs. 10 each to Rs. 2 per equity share in June, 2007.

2. 14,400,000 Equity Shares were issued as Bonus Shares in a ratio of 12:1 in June, 2005.

(14,400,000)

3. 367,00,000 Equity Share were issued as Bonus Shares in a ratio of 2:1 in August, 2006.

(36,700,000)

About Us 4. 1,350,000 Equity Shares have been allotted to the promoter of subsidiariy against acquisition.
(1,350,000)
The CORE Edge . ) . .
5. 22,141,319 Equity Shares have been allotted on conversion of Foreign Currency Convertible Bonds.

Statutory Reports

Standalone
Financial Statements

Consolidated
Financial Statements

(20,466,351)

6. 7,725,000
(6,075,000)

b) Option on Unissued Share Capital

Equity Shares have been allotted against exercise of Warrants.

i. 4,500,000 Equity Shares are reserved for allotment of equity shares under Core Employee Stock Option Scheme

2007.

ii. Refer Note No. 2.2, 2.3 & 2.4 of Schedule 15 for option vested on Share Capital or Warrants and Foreign Currency

Convertible Bonds.

(Amount in Rs.)

Schedule As at As at
31 March 2009 31 March 2008

RESERVES AND SURPLUS 2

Capital Reserve 8,775,000 8,775,000
Securities Premium Account

Opening Balance 2,510,244,741 678,053,032
Add: On conversion of FCCB/Warrant 600,925,762 1,973,511,659
Less : FCCB/Warrant issue expenses 943,642 141,319,950

General Reserve

Transferred from Profit & Loss Account

Profit and Loss Account

Foreign Currency Translation Reserve
TOTAL

CORE Projects & Technologies Ltd.

3,110,226,861

2,510,244,741

81,000,000

81,000,000

2,301,072,940

(255,958,373)

1,017,613,102

(40,302,294)

5,757,033,173

3,496,330,549




CERE

Projects & Technologies Ltd.

SCHEDULES

forming part of the Consolidated Balance Sheet (Contd.) ,
(Amount in Rs.)

As at As at

Schedule 34 March 2009 31 March 2008
SECURED LOANS 3
1. Terms Loan
From Banks
Foreign Currency Loans 1,019,000,000 -
Rupee Loans 217,500,000 147,500,000
2. Vehicle Loans
From Banks 11,594,311 7,222,763
3. Working Capital Loan
From Bank
Foreign Currency Loans 248,124,023 -
Rupee Loans 294,561,197 215,059,445
TOTAL 1,790,779,531 369,782,208
Notes :

1. Term Loans

- Rs. 117,500,000 secured by First charge of property at Lotus Neelkamal Business Park.

- Rs. 100,000,000 secured by Second charge of property at Lotus Neelkamal Business Park.
The CORE Edge - Rs. 1,019,000,000 secured by Pledge of 1,000,000 Common Stock of Investment in CECS.

About Us

2. Vehicle Loan

Statutory Reports - Secured by hypothecation of respective vehicles.

3. Working Capital Loan

Standalone
Financial Statements - Secured by hypothecation of present & future stocks of material, stock in process, finished goods, book debts,
outstanding monies, receivable & claims of the company.
Consolidated - Secured by equitable mortgage on the immovable properties of the company situated at Millennium Business Park,
Financial Statements Navi Mumbai.
(Amount in Rs.)
Schedule As at As at
31 March 2009 31 March 2008
UNSECURED LOANS 4
1. Short Term
From Banks 200,000,000 -
From Directors - 2,854,114
From Others - (588,614)
2. Foreign Currency Convertible Bonds 1,283,940,000 1,306,241,729
Total 1,483,940,000 1,308,507,229

Notes :
1. Short Term Loan from Banks is secured by personal guarantee of a Director & Corporate & promoter Company.
2. Each Zero Coupon FCCB of US$ 25.20 Million (P.Y. US$ 32 Million) outstanding as at the year end to be converted

into one equity share at Rs. 82.86 per Equity Shares (Reset from P.Y. Rs. 165.72) at a pre determine exchange rate
of US$ 1 =40.82

109 CORE Projects & Technologies Ltd.
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CERE

Projects & Technologies Ltd.

SCHEDULES

forming part of the Consolidated Balance Sheet (Contd.) ,
(Amount in Rs.)

As at As at

Schedule 34 March 2009 31 March 2008
CURRENT ASSETS 6
Inventories
Software Development-Work-in-Progress 925,523,139 42,994,986

(Taken, valued and certified by the management)
TOTAL 925,523,139 42,994,986
Sundry Debtors

Unsecured, Considered Good

Outstanding exceeding six month 271,521,870 324,374,622
Others (Net of Advances) 2,777,023,028  1,643,840,247
Unsecured, Considered Doubtful
Outstanding exceeding six month 10,214,012
Less : Provision for Doubtful Debts 10,214,012 - -
TOTAL 3,048,544,898 1,968,214,869
Cash & Bank Balances
About Us Cash on Hand 8,626,152 4,842,106

The CORE Edge Balance with Banks

In Current Accounts :
Statutory Reports With Scheduled Banks 425,462,975 193,007,119

In Fixed Deposits Account

Standalone
Financial Statements With Scheduled Banks 621,428,023 339,841,544
Consolidated TOTAL 1,055,517,151 537,690,769

Financial Statements
TOTAL CURRENT ASSETS 5,029,585,188 2,548,900,624

(Amount in Rs.)
As at As at

schedule 31 March 2009 31 March 2008
LOANS & ADVANCES 7
(Unsecured, Considered Good unless otherwise stated)
Advance Recoverable in Cash or in Kind or for value to be received - -
Advances against supplies and services 24,495,448 101,872,298
Staff Advances 122,290,292 12,984,177
Prepaid Expenses 11,914,701 17,918,737
Trade Advances 567,181,396 643,649,118
Deposits 7,803,765 19,536,639
Balance with Customes, Excise Authorities, etc.
Service Tax Receivable 33,212,774 29,401,445
VAT Receivable 7,139,417 3,981,478
TOTAL 774,037,792 829,343,892

CORE Projects & Technologies Ltd.
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SCHEDULES

forming part of the Balance Sheet (Contd.)

CURRENT LIABILITIES & PROVISIONS:
a. Current Liabilities
Sundry Creditors
- Micro Small & Medium Enterprises
- Others*
Sundry Creditors
Sundry Creditors for Capital Purchases
Sundry Creditors - Others
Share Application Money (Refundable)
Advances to Associates
Taxes Payable
Unclaimed Dividend
TOTAL

b. Provisions

Proposed Dividend

Provision for Dividend Tax

Provision for Gratuity & Leave Encashment
Provision for Income Tax

Provision for Fringe Benefit Tax

TOTAL

TOTAL CURRENT LIABILITIES AND PROVISIONS

Note :

No amount is due to investor education & protection fund.

CORE Projects & Technologies Ltd.

Schedule

(Amount in Rs.)

As at As at
31 March 2009 31 March 2008

219,384,138 516,128,855

4,848,847 984,350
112,353,935 243,067,695
51,977,347 32,899,656
830,344 -
5,812,113 19,123,426
208,340 22,710

395,415,064 812,226,691

55,809,275 16,588,270
9,484,786 2,819,177
3,813,035 -

288,862,130 101,663,001
791,554 3,400,000

358,760,780 124,470,448

754,175,844 936,697,139
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SCHEDULES

forming Part of the Consolidated Profit and Loss Account

INCOME FROM OPERATIONS
Sales of Trading Hardware
EOU Turnover
Software Development : Off-shore
Software Development : On-shore
Non-EQOU Turnover
Software Development
TOTAL
OTHER INCOME
Interest Income
Profit on Sale of Fixed Assets
Dividend Income
Loss on Sale of Mutual fund
Other Income
TOTAL
SOFTWARE DEVELOPMENT COST
Software Development
Software/Hardware Purchase
Salary, Bonus & Allowances
Others
TOTAL
ESTABLISHMENT & OTHER EXPENSES
Establishment Expenses
Insurance Charges
Rent, Rates and Taxes
Repairs & Maintenance
Travelling Expenses
Audit Fees
Professional Charges
Electricity Charges
Office Expenses
Stationery & Printing
Postage, Telegram & Telecommunications exps
Internet and Web Site Maintenance
Conveyance and Vehicle Expenses
ROC and Listing Fees
Exchange Loss (Net)
Software Expenses
Other Expenses
Computer Software & Hardware Maintenance
STPI Registration Charges
Telephone Expenses
Licence Fees
Membership & Subscription

Sundry Balances written off

CORE Projects & Technologies Ltd.

(Amount in Rs.)

Schedule Year ended Year ended
31 March 2009 31 March 2008
9
- 29,500
1,521,596,202 -
1,863,923,807 726,440,931
3,389,435,367 3,736,452,041
6,774,955,376 4,462,922,472
10
12,697,250 54,396,646
— 28,563
- 869,875
- 1,940,238
14,665,924 13,110,254
27,363,173 70,345,575
11
3,746,215,109 2,510,767,956
97,047,820 16,645,759
139,226,187 142,317,610
= 5,669,815
3,982,489,116 2,675,401,139
12
24,036,631 52,358,267
63,694,624 73,130,291
6,684,477 8,276,067
62,135,447 102,603,566
7,197,813 4,228,343
85,521,347 105,543,702
7,338,043 2,919,206
5,254,491 12,557,386
4,664,009 5,627,090
6,594,783 4,163,869
4,374,010 329,947
1,287,153 5,010,433
8,001,958 2,346,833
111,275,398 71,046,883
1,604,125 -
134,343,082 32,233,770
3,298,731 486,427
207,500 -
15,008,372 16,567,124
2,481,821 -
5,462,931 4,913,980
6,063,326 6,812,640
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SCHEDULES

forming Part of the Consolidated Profit and Loss Account (Contd.)

Donation

Tender Fees

Provision for Doubtful Debts
TOTAL

Payments to & Provisions for Employees (Including Managerial
Remuneration)

Salary, Bonus & Allowances

Contribution to Provident Fund, ESIC etc.
Director Remuneration

Gratuity

Employee Welfare & Other Amenities
Directors' Sitting Fees

Recruiting Expenses

Provision for Unpaid Leave

TOTAL

Sales & Distribution Expenses

Sales Promotions & Advertisement Expenses

Commission

TOTAL

INTEREST & FINANCE CHARGES
Interest

Bank Charges

Processing Fees

Others

TOTAL

CORE Projects & Technologies Ltd.

(Amount in Rs.)

Schedule Year ended Year ended
31 March 2009 31 March 2008
63,165 1,991,838
46,167 -
10,214,012 1,361,878
576,853,415 514,509,537
290,540,039 227,275,197
2,791,240 -
13,550,000 16,969,966
671,558 884,686
7,921,839 4,941,591
730,000 930,000
2,646,364 3,967,852
222,495 3,391,491
319,073,535 258,360,783
33,417,449 30,606,898
61,044 146,500
33,478,492 30,753,398
929,405,442 803,623,718

13

186,805,381 25,268,971
2,061,649 932,960
24,924,082 -
2,069,389 -
215,860,501 26,201,931
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SCHEDULES

forming part of the Balance Sheet and Profit & Loss Account

SIGNIFICANT ACCOUNTING POLICIES

SIGNIFICANT ACCOUNTING POLICIES

Members of the Group

Schedule

14

The accompanying Consolidated Financial Statements include the accounts of Core Projects & Technologies Limited

(the Company) with its foreign branches in U.S.A. & U.K. and it's below listed Subsidiaries:

Sr.
No.

Name of the Company

1 Core Projects & Technologies, FZE
2 Aarman Software Private Limited
3. Core Education Infratech Limited
4

Core Education & Consulting Solutions (UK)
Ltd.

(Formerly Core Projects & Technologies (UK)
Ltd.)

(with its two wholly-owned subsidiaries, viz.
Hamlet Computer Group Ltd and

Symbia Ltd.

5. CORE Education & Consulting Solutions Inc.
(With its one wholly-owned subsidiary HCL
System Inc.)

Basis of preparation of Consolidated Financial
Statements

The Consolidated financial statements are prepared
and presented under historical cost convention, on
the accrual basis of accounting, in accordance with
the generally accepted accounting principles in India
(GAAP) and in compliances with the Accounting
Standards (AS) issued by the Companies (Accounting
Standards) Rules, 2006, to the extent applicable.

Principles of Consolidation

(a) The financial statements of Core Projects &
Technologies Limited and its subsidiaries have
been combined on a line-by-line basis by
adding together book values of similar items
of assets, liabilities, income and expenses
after eliminating intra-group balances and
transactions and resulting unrealized gain/
loss, in accordance with Accounting Standard
(AS-21) "Consolidated Financial Statements”

(b)  The consolidated financial statements are
presented, to the extent possible, in the same
format as thatadopted by the Parent Company
for its standalone financial statements;

(0 The consolidated financial statements are
prepared using uniform accounting policies
across the Group;

(d)  The financial statements of the subsidiaries
used in the preparation of consolidated
financial statements have been drawn upto
31 March 2009, .i.e same date as that of the
parent, except for Core Education Infratech

CORE Projects & Technologies Ltd.

Country of Proportion of Year ended
Incorporation ownership interest

UAE 100% 31 March
India 100% 31 March
India 100% 31 December
u.K 100% 31 December
US.A 100% 31 December

Limited whose financials
December 2008.

are upto 31

(e)  Goodwill arising on consolidation

The excess of cost to the Parent, of its
investment in subsidiaries over its portion of
equity in the subsidiaries at the respective
dates on which investments in subsidiaries
was made or as at close of the financial
year of the acquisition as the case may be
is recognized in the financial statements as
goodwill and in the case where equity exceeds
the cost; the same is being adjusted in the
said goodwill. This accounting treatment/
policy though not strictly in compliance with
the requirements of Accounting Standard
(AS-21) "Consolidated Financial Statements”
is considered conservative and is being
consistently followed. Goodwill as determined
on consolidation is tested for impairment, if
any on an annual basis.

Exchange differences resulting from the
differences due to translation of foreign
currency assets and liabilities in subsidiaries
is disclosed as “Foreign Currency Translation
Reserve or Adjustment” as the case may be.

Use of Estimate

The preparation of the consolidated financial
statements in conformity with GAAP requires
management to make estimates and assumptions
that affect the reported amount of assets, liabilities,
revenues and expenses and disclosure of contingent
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SCHEDULES

forming part of the Profit & Loss Account

SIGNIFICANT ACCOUNTING POLICIES (Contd.)

(v)

(vii)

(viii)

liabilities on the date of financial statement.

Any revision to accounting estimates and or
difference, if any, between the actual results and
estimates is recognized in the period in which the
results are known.

Revenue Recognition

Revenue from Software Development and services
contracts are recognized to the extent of billings
based on achievements as per customer’s confirmed
milestone, if available, or else according to the
management estimate of the completed work.

Revenues in case of hardware and software trading
are recognized as and when these are delivered.

The company is in the process of refining its systems
to, inter alia, determine and match revenues & cost
by individual project.

Maintenance & Warranty Cost

Cost of maintenance software
development is not provided for, since many
of the current contracts do not stipulate free
maintenance as part of the contract. In other cases,
the maintenance obligation are in the opinion of the
management, not material in value and are based

services for

on empirical experience, not expected to crystallize
generally.

Cost of warranties is also not provided for in the
context of its specific exclusion in terms of the
agreements with the customers

Fixed Assets

All fixed assets are stated at cost less accumulated
depreciation. Cost is inclusive of freight, duties,
levies and any directly attributable cost of bringing
the assets to their present working condition.

Capital Work-in-Progress represents cost of fixed
assets that are not yet ready for their intended use
as at the Balance sheet date and includes advances
paid.

Intellectual Property Rights (IPR), Licenses and
Development

Intellectual Property Rights (IPR) & Software Licenses
which have been separately paid for are being
shown under Fixed Assets/Capital WIP" in the
Balance sheet.

Software product development costs are expensed as
incurred unless technical and commercial feasibility
of the project is demonstrated, future economic
benefits are probable, the Company has an intention
and ability to complete and use or sell the software
and the costs can be measured reliably.

However, the expenses incurred and amounts paid
during research & development, where IPR, and the

CORE Projects & Technologies Ltd.

(ix)

(xi)

(xii)

Schedule
14

products, are being developed, are either capitalised
to be shown under ‘Capital Work-in-Progress’ or
shown under "Loans & Advances’, depending
upon nature and complexity of the products being
developed, availability and accessibility of details and
content, completion stage of the products etc.

Depreciation/Amortization

Depreciation on fixed assets is provided on Straight
Line Method at the rates prescribed under Schedule
XIV of the Companies Act, 1956 on pro-rata basis.

Acquired Intellectual Property Rights and goodwill
and goodwill arising on merger / acquisition is
amortized over a period of 5 years.

Depreciation on foreign branch assets has been
provided at the rates followed under the relevant
law of the foreign country which are: Computers
4%; Furniture & Fixture 4% and Computer Software
are amortized over 5 years

Impairment of Assets

An asset is treated as impaired when the carrying
cost of assets exceeds its recoverable value. An
impairment loss, if any is charged to the Profit and
Loss Account in the year in which an asset is identified
as impaired. The impairment loss recognized in prior
accounting period is reversed if there has been a
change in the estimate of recoverable amount.

Leases

Lease arrangement, where the risks and rewards
incidental to ownership of an asset substantially
vests with the lessor, are recognized as operating
leases. Lease payments under operating lease are
recognized as an expense in the profit & loss account
in accordance with the Accounting Standard (AS) 19
on ‘Leases’

Foreign Currency Transactions/Translation
Transactions in foreign currency are recorded at
the rate of exchange on the date of transactions.
All foreign currency monetary assets and liabilities
except long term investments at the year end are
restated at the exchange rates prevailing as on the
last day of the balance-sheet. The resultant gain /
loss are recognized in the Profit & Loss Account.

All the activities of foreign operation are carried out
with a significant degree of autonomy. Accordingly,
as per the provisions of AS 11 “Effects of changes
in foreign exchange rates”, these operations have
been classified as ‘Non Integral operations’ and
therefore all assets and liabilities, both monetary
and non-monetary, are translated at the closing rate
while the income and expenses are translated at the
average rate for the year. The resulting exchange
differences are accumulated in the ‘Foreign Currency
Translation Reserve’.
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SCHEDULES

forming part of the Profit & Loss Account

SIGNIFICANT ACCOUNTING POLICIES (Contd.)

(xiii)

(xiv)

(xv)

In respect of branches, which are non-integral
operations, all assets and liabilities, both monetary
and non-monetary, are translated at closing rate,
while all income and expenses are translated at
average exchange rate for the year. The resulting
exchange differences are accumulated in the
‘Foreign Currency Translation Reserve'.

Any income or expense on account of exchange
difference either on settlement or on translation is
recognized in the profit and loss account.
Investments

Long-term investments are stated at cost. Cost
includes costs incidental to acquisition such as legal
costs, investment banking fees etc. Provision for
diminution in the value of long-term investments is
made only if such a decline is other than temporary.

Inventory

The portion of the Software development contracts
which has remained unbilled, though partly
completed is inventorised as " Software Development
— Work-in-Process.”

The aggregate of ‘Software Development’ income
and the inventories viz. “Software Development —
Work-in-Process” is restricted to the contract value
or the net realizable value of the work completed
or the cost, whichever is less. For this purpose,
manpower cost of the software development team
is the only cost considered for valuation.

Inventory of traded goods is valued at cost or net
realizable value whichever is less.

Employee Benefits

(@  Short-term employee benefits are recognized
as an expense at the undiscounted amount
in the profit and loss account of the year in
which the related service is rendered.

(b)  Post employment and other long term
employee benefits are recognized as an
expense in the profit and loss account
for the year in which the employee has
rendered services. The expense is recognized
at the present value of the amount payable
determined  using
techniques. Actuarial gains and losses in
respect of post employment and other long
term benefits are charged to the profit and
loss account.

actuarial  valuation

(0) In respect of employee stock options, the
intrinsic value of the options, i.e. the excess

CORE Projects & Technologies Ltd.

Schedule

14

of market price of the underlying share on the
date of the grant over the exercise price of
the option is accounted as deferred employee
compensation cost to be amortized over the
vesting period.

(d) Al employee/statutory benefits/dues as
applicable under relevant regulations of
respective  countries of all subsidiaries
have been paid and /or provided for in the
accounts.

Borrowing Cost

Borrowing costs that are specifically attributable to
the acquisition or construction of qualifying asset
are capitalised as part of the cost of such asset till
such time as the asset is ready for its intended use. A
qualifying asset is an asset that necessarily requires/
takes a substantial period of time to get ready for
its intended use. All other borrowing costs, i.e. not
specifically attributable to the qualifying asset are
charged to revenue in the period in which they are
incurred.

Provision for Current and Deferred Tax

Current Income Tax comprises of taxes on income
from operations in India and in foreign jurisdictions.
Income tax liability in India is determined and
provided in accordance with the provisions of the
Income Tax Act, 1961.

Deferred tax resulting from “timing differences”
between taxable income and accounting income is
accounted for using the tax rates and laws that are
enacted or substantively enacted as on the balance
sheet date. The deferred tax asset is recognized
and carried forward only to the extent that there is
a virtual certainty that the asset will be realized in
future.

The tax expenses and liabilities are determined
separately for the Parent Company and each
subsidiary company, as per their applicable laws and
then aggregated.

(xviii) Provisions, Contingent liabilities and Contingent

Assets

Provisions involving substantial degree of estimation
in measurement are recognized when there is a
present obligation as a result of past events and it is
probable that there will be an outflow of resources.
Contingent Liabilities are not recognized but are
disclosed in the notes to accounts. Contingent
Assets are neither recognized nor disclosed in the
financial statements.
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SCHEDULES

forming part of the Profit & Loss Account

NOTES TO ACCOUNTS

2.1

2.2

The previous year's figure has been reworked,
regrouped, rearranged and reclassified wherever
necessary. Amounts and other disclosures for the
preceding year are included as integral part of the
current year financial statements and are to be
read in relation to the amount and other disclosure

relating to the current year.

Warrants Consists of
(a) 10,000,000 warrants were issued to
Wisdom  Global  Enterprises  Limited,

promoter Company, entitling the warrant
holders to apply for equivalent number of
equity shares of Rs 2/- each at a price of
Rs 200/- per share (including a premium of
Rs 198/- per share) on exercise of warrants at
the end of 18 months from the date of issue
i.e. 29 October 2007.

Of these, 1,650,000 warrants have been
converted into equivalent number of shares
during the year. The balance number of
warrants have not been exercised till 31
March 2009.

Post balance sheet date also, warrants have not
been exercised and consequently an amount
of Rs 16,70,00,000 received on subscription
of such warrants stands forfeited.

(b) 450,000 warrants have been issued to TGS
Investment & Trade Private Limited entitling
the warrant holder to apply for equivalent
number of equity shares of Rs 2/- each at
the price of Rs 305/- per share ( including
premium of Rs 303/- per share) at the end
of 18 months from the date of issue i.e. 27
February 2008.

CORE Projects & Technologies Ltd.

2.3

2.4

Schedule

15

FCCB

During the year, bonds worth USD 6.8 million
were converted into equity shares at the
conversion price of Rs. 165.72, constituting face
value of the equity of Rs. 2 and premium of Rs.
163.72 for each share. Out of total FCCB issued
of value USD 80 million, total conversions till

31 March 2009 amounted USD 54.8 million

The Initial Adjusted Conversion Price of Rs.
165.72/- has with
12 November 2008 to Rs. 82.86/- as per the
terms

been reset effect from

of offer documents. There were no
conversions of FCCB during the period from

12 November 2008 to 31 March 2009.

Employee Stock Option Scheme

During the year 2007, the company had formulated
Employee Stock Option Scheme-2007 in accordance
with the Securities and Exchange Board of India
(Employee Stock options and Employee Stock
purchase Scheme) Guidelines, 1999. The eligibility
and number of options to be granted to an employee
is determined on the basis of the employee’s
work performance and as approved by the Board/

Remuneration and Compensation Committee.

The Remuneration/ Compensation Committee have
granted 4,159,245 options out of 4,500,000 under
the scheme to the eligible directors and employees
of the Company and its subsidiaries, as follows:

Date of Meeting No. of Options Granted

14/06/2007 1,421,500
12/12/2007 1,200,000
13/03/2008 1,179,340
22/05/2008 170,690
27/06/2008 77,960
31/07/2008 109,755
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The options do not vest on one date but have graded vesting schedule, as follows:

% of Options Granted which shall be

vested

First 25%
Next 25%
Next 25%
Next 25%

vested

On completion of 18 months
On completion of 24 months
On completion of 30 months

On completion of 36 months

Period from the date of grant in which option shall

Thus from the above only options granted on 14/06/07 have been vested as on 31 March 2009. However none of

the options have been exercised.

The Exercise price of the option is the latest available closing market price of the equity shares of the Company,

prior to the date of the grant.

The Company has followed the intrinsic value method of valuation for the options. In the context, stock-based

employee compensation recognized in the books of account is Nil, since the market price of the underlying share

at the date of the grant is the same as the exercise price of the option and the intrinsic value of stock option works

out to be Nil.

Stock options activity under the plan is as follows:

Year ended 31 March 2008

Shares Range of
arising out of exercise
options prices

Weighted
average
remaining
contractual

life (months)

Outstanding options granted balance at the beginning of

the year
Granted during the year — 14/06/07 1,421,500 136.8
Granted during the year — 12/12/07 1,200,000 377.15
Granted during the year — 13/03/08 1,179,340 204.85
Surrendered during the year 1,200,000 377.15
Lapsed during the year 315,390 136.8
Lapsed during the year 40,655 204.85
Exercised during the year - -
Outstanding options granted balance at the end of the 1,106,110 136.8
year

1,138,685 204.85

Outstanding options granted balance at the end of the

year

Exercisable at the end of the year

CORE Projects & Technologies Ltd.

54
54
54

45

54
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Stock options activity under the plan is as follows: (Contd.)
Year ended 31 March 2009

Shares Range of Weighted
arising out of exercise average
options prices remaining
contractual

life (months)

Outstanding options granted balance at the beginning of 1,106,110 136.8 45

the year
1,138,685 204.85 54
Granted during the year — 22/05/08 170,690 222.75 54
Granted during the year — 27/06/08 77,960 181.45 54
Granted during the year — 31/07/08 109,755 2147 54
Lapsed during the year 223,260 136.8 -
About Us Lapsed during the year 406,285 204.85 -
The CORE Edge Lapsed during the year 39,400 222.75 -
Lapsed during the year 35,261 181.45 -
Statutory Reports Lapsed during the year 68,900 214.7 -
Standalone Exercised during the year - - -
Financial Statements Outstanding at the end of the year 882,850 136.8 33
Consolidated 732,400 204.85 42
Financial Statements 131,290 222.75 44
42,699 181.45 45
40,855 2147 46
Vested Options at the end of the year 220,704 136.8 20

Had the compensation cost been determined in a manner consistent with the fair value approach described in the
Guidance note issued by ICAI, CORE's Consolidated net profit and EPS as reported would have been adjusted to the
pro-forma amounts indicated below:

(Amount in Rs)

Particulars 2008-09 2007-08

Profit for the year 2008-09 after taxation as reported 1,432,035,689 847,827,374

Add : Stock based employee compensation - -
determined under the intrinsic value method

Less : Stock based employee compensation 47,334,293 15,349,389
determined under the Fair value method

Pro-forma Profit 1,384,701,396 832,477,985
Reported earnings per equity share of Rs.2

-Basic 16.89 11.54
-Diluted 13.51 9.43
Pro-forma earnings per equity share of Rs.2 each

-Basic 16.33 11.33
-Diluted 13.06 9.26

120 CORE Projects & Technologies Ltd.
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NOTES TO ACCOUNTS (Contd.) 15
2.5 The deferred tax liability comprise of the following
Particulars 2008-09
Deferred Tax Liability
Fixed Assets (Depreciation) 24,178,671
Deferred Tax Assets
Employee Benefits (572,850)
Sundry Debtors (Provision for Doubtful Debts) (2,503,564)
Deferred Tax Liability (Net) 21,102,257
2.6 (a) Earnings Per Share (EPS) Basic and Diluted

Particulars
Profit after Taxation

Adjusted Profit after Taxation

2008-09
1,432,035,689
1,432,035,689

Weighted average number of shares( Basic) 84,803,059
Weighted average number of shares( Diluted) 106,017,541
Earning per share ( EPS) Basic 16.89
Earning per share ( EPS) Diluted 13.51
Face Value of Shares 2

(b)  Reconciliation of basic and diluted shares used in computing earnings per share

Particulars 2008-09
Number of shares considered as basic weighted average shares 84,803,059
outstanding

ADD: Effect of dilutive issues of shares / stocks options 21,214,482
Number of shares considered as weighted average shares and potential 106,017,541

shares outstanding

(Amount in Rs.)

2007-08

13,573,218

(462,944)

(1,152,767)
11,957,507

(Amount in Rs.)

2007-08
847,827,374
847,827,374

73,462,306
89,863,219
11.54

9.43

2

(Amount in Rs)
2007-08
73,462,306

16,400,913
89,863,219

2.7  As per the Accounting Standard 18, the disclosure of transactions with the related parties as defined in

the accounting standards are given below
List of the related parties where control exists and related parties with whom

(a)

transactions have taken place and relationship:

Sr. | Name of the Related party Relationship

No.

1 Wisdom Global Enterprises Limited Promoter/Associate/Group
2 Core Steel Industries Pvt Ltd. Company

3 San-Neel Industries Limited

4 Sohum Health Awareness Private Limited

5 Core Steel & Power Ltd.

6 Core Wellness Ltd.

7 Soham Spas Pvt. Ltd.

8 Mrs. Neelam Mansotra 2::2::::;“ Key Managerial
9 Mr. Sanjeev Mansotra (Chairman & Managing Director) ' Key Managerial Personnel
10 | Mr. Naresh Sharma (Whole time Director)

11 Mr. Prakash Gupta, Chief Executive Officer
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SCHEDULES

forming part of the Profit & Loss Account

Schedule
NOTES TO ACCOUNTS (Contd.) 15

(b) Transaction during the year with related parties (Amount in Rs)
Transaction Companies Key Relative Total

controlled by Manage- of key

Key Managerial ment Managerial

Personnel/ or Person person

their relatives
Advances Taken
Opening Balance - - - -
) &) ) )
Taken during the year 1,000,000 - - 1,000,000
(180,840) (=) (=) (180,840)
Repaid during the year 169,656 - - 169,656
(180,840) ) (=) (180,840)
Closing Balance 830,344 - - 830,344
=) ) =) )
About Us Advances Given

Opening Balance - - - -
The CORE Edge ) ) e )
Given during the year 279,765 - - 279,765
Statutory Reports (180,840) (=) (=) (180,840)
Repaid during the year 279,765 - - 279,765
~ Standalone (180,840) ) =) (180,840)
Financial Statements Closing Balance _ _ _ _
Consolidated e ) ©) )
Financial Statements Sundry Creditors - - 253,650 253,650
=) ) ) )
Expenditure 1,827,900 | 25,712,368 3,600,000 31,140,268

(2,890,924) | (19,886,052) (300,000) | (23,076,976)
Note: Previous year's figures are given below the current year’s figures in brackets.
(c) Disclosure in respect of significant related party transaction during the year:
1. Loan & Advances taken, includes an advance of Rs. 8.30 lacs (Previous Yr. Rs. Nil) taken from a group
Company Core Steel & Power Limited.
2. Creditors includes amount payable to Ms Neelam Mansotra Rs. 2.54 lacs (PY : Rs. Nil).

3. In Expenditure, remuneration to Key Management Personnel includes Rs. 135.50/- lacs to Mr. Sanjeev
Mansotra (P. Y. 101.70 lacs), Rs. 105.40 lacs, Salary to CEO Mr. Prakash Gupta (P. Y. Rs. 100.00 lacs) and
rent paid to Relatives of Key Managerial person Mrs. Neelam Mansotra amounts to Rs. 36 lacs (Previous year
Rs. 3 lacs).

2.8 Managerial Remuneration Paid\Payable

(Amount in Rs)

Particulars 2008-09 2007-08
Salaries 13,550,000 10,200,000
Contribution to Provident Fund 649,000 489,600
Sitting Fees 730,000 930,000
TOTAL 14,929,000 11,619,600

2.9 Segment Reporting
The company has identified two basic reportable segments viz. Local-Software Development India and EOU-
Software Development. However, EOU-Software Development has further been classified into Off-Shore
Development & On-Shore Development.
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SCHEDULES

forming part of the Profit & Loss Account

Schedule
NOTES TO ACCOUNTS (Contd.) 15

Information required as per Accounting Standard AS 17 Segment Reporting in respect of secondary segment is as
under :

(Amount in Rs)

Particulars As at As at
31/03/2009 31/03/2008

Segment Revenue:

India 3,466,334,992 1,999,724,437

Rest of World 3,308,620,384 | 2,463,198,035

Segment Assets

India 4,735,623,969 2,205,844,326

Rest of World 4,788,129,474 3,103,319,055

Segment Liabilities

India 1,241,581,762 557,319,310

Rest of World (487,405,918) 379,377,829

Capital Expenditure

India 1,372,069,921 901,440,263
About Us Rest of World 2,348,060,542 1,029,478,602

The CORE Edge 2.10 Payment to Auditors:

(Amount in Rs.)
Statutory Reports Particulars 2008-09 2007-08

Audit Fees & Other Services 7,197,813 4,228,343
TOTAL 7,197,813 4,228,343

Standalone
Financial Statements

2.11 Micro and Small Entities
The particulars required to be disclosed under the Micro, Small and Medium Enterprises Act, 2006 (MSMED Act) in
respect of principal amount remaining unpaid to any supplier as at the end of the year, amount due to the suppliers
beyond the appointed day during the year, amount of interest if any, accrued and remaining unpaid as at the end
of the year etc. could not be disclosed for want of information whether sundry creditors include dues payable to any
such undertakings. The Company has initiated the exercise of identifying the status of the suppliers as required under
MSMED Act where supplier confirmations are awaited.

Consolidated
Financial Statements

2.12 During the year, there have been factoring of some export receivables on a with-recourse basis with the
commercial banks. The banks have disbursed net amount of Rs. 571.3 Millions (Previous Year Rs. 276.98 Millions)
to the credit of the Company’s account on account of an assignment of debt against which Company has provided
an additional security. In the event, the factored receivables have been accounted as collected, since in view of the
Company’s management no significant uncertainty exist of their eventual payment by the factored customer, Core
Education & Consulting Solutions, Inc.

2.13 In the opinion of the Board of Directors, other current assets have a value on realization in the ordinary course of
the company’s business, which is at least equal to the amount at which they are stated in the balance sheet.

2.14  All advances, receivables and payables are subject to confirmation and reconciliation, if any.

2.15 Necessary approvals from the regulatory authorities in respect of the Companies Branches of UK & US are being

obtained.
As per our report of even date For and on behalf of the Board
For Chaturvedi & Shah For Asit Mehta & Associates Sanjeev Mansotra
Chartered Accountants Chartered Accountants Managing Director
Amit Chaturvedi Sanjay Rane Naresh Sharma
Partner Partner Whole-time Director
Membership No. 103141 Membership No. 100374
Place : Mumbai Ganesh Umashankar
Date : 5 August 2009 Company Secretary
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CONSOLIDATED CASH FLOW STATEMENT

for the year ended 31 March 2009
(Amount in Rs.)

Particulars 2008-09 2007-08

CASH FLOW FROM OPERATING ACTIVITIES| A

Net Profit before Tax 1,653,510,940 978,658,763
Add: Depreciation 280,327,383 45,368,616
Unearned Foreign Exchange Loss/(Gain) 263,434,666 (3,147,670)
Provision for Gratuity 545,842 -
Provision for Unpaid Leave 1,011,880 3,391,491
Provision for Doubtful Debts 10,214,012 1,361,878
Loss on sale of Fixed Assets (Net) - (25,563)
Sundry Balances written off (Net) 6,063,326 6,812,640
Shares issue expenses written off 211,260 226,017
Operating Profit before working 2,215,319,309 1,032,646,172
Capital changes
Changes in
Trade & Other receivables (1,023,422,041) (1,409,435,045)
About Us Inventories (882,528,153) (29,532,578)
The CORE Edge Trade & Other payables (417,815,010) 412,223,290
Loans & Advances 55,463,378 (686,625,281)
Statutory Reports Tax paid/(Refund) (22,933,617) (2,291,235,443) (28,463,433) (1,741,833,047)
Standalone Net cash from operating activities (75,916,135) (709,186,875)
Financial Statements CASH FLOW FROM INVESTING ACTIVITIES | B
Consolidated Investment in Fixed Assets/CWIP (Net of disposal) (1,841,113,159) (1,828,783,621)
Financial Statements (Increase)/Decrease in Investements 556,915,669 (928,733,684)
(1,284,197,490) (2,757,517,305)
CASH FLOW FROM FINANCING ACTIVITIES | C
Increase/Decrease in unsecured Loans 197,734,500 1,293,189,150
Increase/Decrease in Secured Loans 1,403,370,966 366,695,968
Increase in Capital 297,000,000 2,213,583,271
Payment of Dividends (19,221,817) (6,971,328)
Share Issue Expenses (943,642) 1,877,940,007  (141,319,950) 3,725,177,111
Net Changes in cash & cash equivalents 517,826,382 258,472,931
(A+B+C)
Cash & Cash Equivalents Opening Balance 537,690,769 279,217,838
Cash & Cash Equivalents Closing Balance 1,055,517,151 537,690,769
As per our report of even date For and on behalf of the Board
For Chaturvedi & Shah For Asit Mehta & Associates Sanjeev Mansotra
Chartered Accountants Chartered Accountants Managing Director
Amit Chaturvedi Sanjay Rane Naresh Sharma
Partner Partner Whole-time Director
Membership No. 103141 Membership No. 100374
Place : Mumbai Ganesh Umashankar
Date : 5 August 2009 Company Secretary
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BOARD OF DIRECTORS

Mr. Sanjeev Mansotra
Mr. Sunder Shyam Dua
Mr. Nikhil Morsawala

Mr. Awinash Arondekar

: Chairman & Managing Director
: Independent Director
: Independent Director

: Independent Director

Mr. M. Narayanan Nambiar  : Independent Director

Mr. Harihar lyer : Non-Executive Director

Mr. Raj Narain Bhardwaj
(Resigned w.e.f 23-01-2009)

Mr. Bharat Banka
(Resigned w.e.f. 21-04-2009)

: Independent Director

: Independent Director

Mr. Naresh Sharma : Whole-Time Director

STATUROTY AUDITORS

M/s Chaturvedi & Shah
Chartered Accountants,
714-715, Tulsiani Chambers,
212, Nariman Point,

Mumbai — 400 021

M/s Asit Mehta & Associates
Chartered Accountants,

501-4, Midas Chambers,

Near Fun Republic Multiplex,

Off Andheri Link Road,

Andheri (West), Mumbai-400 053

COMPANY SECRETARY

Mr. Ganesh Umashankar
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BANKERS

State Bank of India

Punjab National Bank
Oriental Bank of Commerce
Standard Chartered Bank
Barclays Bank Plc.

The Hongkong and Shanghai Bank
Corporation Limited

REGISTRAR & TRANSFER AGENT

Adroit Corporate Services Private Limited
19/20, Jaferbhoy Industrial Estate, Makwana Road,
Marol Naka, Andheri (East), Mumbai- 400 059

Other Office In India

Delhi

U-3,1st Floor,

Green Park Extn., Right Side,
New Delhi-110 016

Hyderabad
Plot- 50, Srinagar Colony,
Hyderabad- 500 073

Registered Office &
Global Delivery Centre

Unit No. 1-4, Building No. 4,
Sector-Ill, Millennium Business
Park, Mahape,

Navi Mumbai- 400 710

Tel.: +91 22 2778 4800

Fax: 491 22 2778 2977

Website: wwww.coreprojectstech.com
E-mail: info@coreprojectstech.com

Corporte Office

Lotus Business Park,

10th Floor, Near Fun Republic,
Off Andheri Link Road,
Andheri (West)

Mumbai- 400 053

Tel.: +91 22 2674 1875;

Fax: +91 22 2674 1880

Branch Offices

U.S.A U. K

CORE Education & HCL Systems Inc Core Education & Symbia Ltd.,
Consulting Solutions Inc. Suite 210, Consulting Northumberland
Three Ravinia Drive, 5 Independence Way, Solutions (UK)Ltd. Avenue,

Suite 1900, Atlanta, Princeton, NJ 08540 Goulton Street, Kingston  WC2N 5BW,
GA 300036 CORE Education & :FL)JognLl}-[l)u[;I, LEJalzt Yorkshire, London, U.K.
CORE K-12 Division Consulting Solutions Inc. rU

Harborside Financial 3350 Scott Blvd Hamlet Computer U.A.E

Center Plaza 10,
Suite 208
Jersey City, NJ 07311

Bldg. 34
Santa Clara CA 95054

CORE Projects & Technologies Ltd.

Group Ltd.

5 Oriel Court, Omega
Park, Alton, Hampshire,
GU34 2YT,

East Yorkshire, U.K.

CORE projects &
Technologies Ltd,FZE
Z, 3/70, SAIF Zone,
P.O.Box 120175,
Sharjah, U.A.E
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